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Chairman’s Statement

In 2001, amidst exceptionally difficult market conditions, e-Kong Group Limited (the “Company”, together with
its subsidiaries collectively referred to as the “"Group"”) continued to develop its service businesses with significant
growth mainly generated from the ZONE telecom business. However, cur investments in technology and Internet-
related companies, were particularly affected by the general economic downturn and the continuing negative
sentiment towards the technology sector.

Total turnover for the year 2001 was over HK$264 million, a 164% increase over that of the previous year. ZONE
businesses in the US, Hong Kong and Singapore accounted for 85% of this year's revenue. The majority of the
future revenue growth for the Group is expected to derive from its ZONE business.

The Group reported a net loss of HK$681 million for the year. The operating loss of HK$253 miillion was
predominantly due to costs incurred during the growth and expansion phase of the Group’s businesses. This year’s
loss was mainly attributable to non-recurring losses of HK$427 million which included HK$312 million resulting
from a decrease in the valuation of the Group’s investments and HK$115 million from write-offs of intangible
assets and goodwill. The Group has taken a prudent approach to provision for devaluation of its investments in
order to reflect their fair market value.

In 2001, the Company underwent certain changes to its shareholding structure and Board composition. In
December 2001, the Company successfully completed a two-for-one rights issue and raised net proceeds of
approximately HK$128 million. Following the rights issue, Mr. Kuldeep Saran and Mr. William Bruce Hicks, who
are also directors of SUNDAY Communications Limited, increased their stake in the Company to about 4.0% and
4.5% respectively and were subsequently invited to join the Board. Also, after completion of the rights issue, |
became a substantial shareholder and the single largest shareholder of the Company.

During 2001, Messrs. Mokhzani Mahathir, Ong Soon Kiat, Peng Chian Chua, Fung Che Kwong, Ngan Chor Man
and Johnson Chan resigned from the Board. Messrs. Shane Frederick Weir, Matthew Brian Rosenberg, Chong
Ching Lai (who subsequently resigned in January 2002), Kuldeep Saran and William Bruce Hicks were appointed
to the Board. | am confident that the new board members will make considerable contributions toward achieving
our business and corporate goals and in formulating the strategic direction for the Group.

For 2002, the Group anticipates that ZONE1511 in Hong Kong and Singapore will collectively contribute towards
the positive cashflow of the Group. The Group aims to allocate a substantial portion of its available resources
toward growing the ZONE business in the US as it believes that this market offers the most potential opportunity
for growth.

Finally, on behalf of the board of directors, | wish to thank our business associates, shareholders and customers

for their continuous support and also acknowledge our appreciation for the contribution and dedication of the
Group's employees.

Richard John Siemens
Chairman

Hong Kong, 3 April 2002
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Management Discussion and Analysis

FINANCIAL RESULTS

The Group’s turnover recorded for the year was approximately HK$263,896,000, a 164% increase as compared to
HK$100,125,000 for last year. 85% of the turnover was contributed by revenue from the ZONE telecommunication
business during the year.

The operating loss of HK$252,765,000 was due mainly to the costs incurred during the growth and expansion
phase of the Group's businesses. The consolidated net loss attributable to shareholders was HK$681,315,000
(2000: profit of HK$1,302,000). The significant loss recorded was mainly attributable to the non-recurring losses
of HK$427,292,000 from write-offs of goodwill and intangible assets as well as unrealised holding losses and
provisions for diminution in value of the Group’s investments.

FINAL DIVIDEND

The Board has not recommended the payment of any final dividend for the year ended 31 December 2007 (2000:
Nil).

LIQUIDITY, FINANCIAL RESOURCES AND FUNDING

The Group has managed to maintain stable liquidity with cash and cash equivalents of approximately
HK$118,456,000 (2000: HK$412,988,000). The Group's liabilities under equipment lease financing amounted to
HK$16,257,000 (2000: HK$582,000). The Group's overall gearing level was approximately 3% (2000: N/A). In
addition, the Group had pledged deposits amounting to HK$7,107,000 (2000: HK$68,680,000). No bank borrowings
were recorded during the year under review.

In December 2001, the Company raised net proceeds of approximately HK$128,000,000 through a rights issue of
3,139,294,672 rights shares of HK$0.02 each at a price of HK$0.0425 per rights share (the “Rights Issue”). The
net proceeds are being used for general working capital purposes, mainly for financing the ZONE business.

During the year, the Group mainly relied on its internal resources for its funding requirements. With the net
proceeds raised from the Rights issue, sufficient working capital wifl be provided for its present requirements.

EMPLOYEE REMUNERATION POLICY

At 31 December 2001, the Group employed 226 staff in Hong Kong and overseas, compared to 225 in 2000. The
Group’s remuneration policies continued to be in line with prevailing market practices and are formulated on the
basis of the performance and experience of individual employees.

In addition to salary payment, other fringe benefits including training subsidies, provident fund and medical

insurance are also offered to employees. The Company also granted share options to certain directors of the
Company and certain employees of the Group to motivate their performance and contribution to the Group.

Annual Report 2001




Maonagement Discussion and Analysis (conrd)

BUSINESS REVIEW AND QUTLOOK

During this year the Group suffered considerable reductions in the valuation of its investments made in a number
of technology and internet-related companies. These losses were prompted by declines in the worldwide equity
markets, negative sentiment towards the technology sector and continuing difficulties encountered by “new
economy” businesses. The Group has therefore taken a prudent approach to provision for diminution of its
investments and has also either written off or substantially written down most of its non-listed investments. The
Group’s investments in publicly-listed securities, originally deemed as long-term investments, have heen appraised
at current market values.

Nevertheless, the Group's flagship IDD and telecom business ZONE continues to experience steady and consistent
growth, In the United States, ZONE completed the acquisition of certain assets of The Furst Group, Inc. in
February 2001 and commercially launched its nationwide domestic long-distance and international
telecommunication services in June 2001 under two brand names, viz. “ZonelD" targeted at individuals and small
businesses and “ZoneCMS” targeted at large corporations and enterprises. During this year, distribution relationships
were also established with key on-line marketing partners in the United States. Some of the on-line marketing
sites promoting “ZonelD" services to individuals and small businesses are Yahoo!, Priceline.com and MSN. An in-
house sales team and external value-added resellers are used to penetrate the large corporation and enterprise
markets. ZONE's US operations accounted for 43% of the Group’s total revenue for this year and this is expected
to increase further in the coming year.

In Hong Kong, ZONE1511's switch facilities were upgraded in August 2001 to accommodate the increase in
International Direct Dial (IDD) traffic and to enable the introduction of new value-added services such as virtual
global calling card and call-forwarding services. ZONE1511’s website (www.zone1577.com) underwent extensive
enhancements and incorporated additional self-service and on-line support functions. ZONE1511 has replaced a
number of reseller partners with world-class carriers such as KDDi, SingTel, Teleglobe and Equant. ZONE1511 will
strive to increase its market share, improve its gross margins and strengthen its business. it intends to accomplish
this through further development of more innovative value-added services, expansion of its distribution channels
and focusing on forging strategic partnerships.

ZONE1511' Singapore operation continued to grow in a highly competitive environment. ZONE1511 has remained
competitive by maintaining lower operating costs while providing customers with choice, quality, reliability and
value.

EventClicks, the Group’s corporate management subsidiary, operates within the travel- and hospitality-related
industries, whereby global air-travel and hotel occupancy suffered drastic declines since the events in the United
States on 11 September 2001. A number of corporate clients postponed their business events and incentive trips
due to safety concerns, resulting in a drop in booked revenue for the fourth quarter of 2001. However, we expect
conference and events bookings to rebound and materialise during the second and third quarter of 2002. '

Annual Report 2001
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Managemen? Discussion and Analysis (conrd)

BUSINESS REVIEW AND QUTLOQK (Cont'd)

speedinsure, the Group’s on-line insurance services subsidiary, faced tough challenges while introducing its novel
direct on-line approach into an agent-centric and tradition-bound market. As a result, speedinsure scaled down
its business expansion in an effort to reduce operating costs. By sustaining a steady stream of on-line business,
speedinsure has managed to operate self-sufficiently whilst maintaining good quality service standards for their
new and repeat customers.

The Group will continue to capitalise on its distinct advantages, a key factor being the Group's use of technology
to provide effective and efficient innovative solutions within each of our chosen businesses. Concurrently, as we

grow our businesses, the Group will also enforce internal financial and management diligence to maintain and
operate our businesses in a resourceful and cost-effective manner.

Derrick Francis Bulawa
Chief Executive Officer

Hong Kong, 3 April 2002
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Directors’ Report

The board of directors (the “Board”) of the Company is pleased to present its report and the audited financial
statements of the Company and the Group for the year ended 31 December 2001,

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding and those of its principal subsidiaries are set out in
note 11 to the financial statements.

SEGMENTAL INFORMATION

An analysis of the Group’s turnover and result by business activities and geographical area of operations for the
year ended 31 December 2001 is set out in note 32 to the financial statements.

RESULTS AND DIVIDEND

The results of the Group for the year ended 31 December 2001 are set out in the consolidated income statement
on page 20.

The Board has not recommended the payment of any final dividend for the year ended 31 December 2001 (2000:
Nil).

GROUP FINANCIAL SUMMARY

A summary of results, assets and liabilities of the Group for the last five financial years is set out on pages 58
and 59.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, the aggregate turnover attributable to the five largest customers of the Group accounted
for approximately 4% of the Group’s total turnover for the year, and safes to the largest customer included
therein amounted to approximately 3%.

The aggregate purchases attributable to the five largest suppliers accounted for approximately 35% of the
Group's total purchases for the year, and purchases from the largest supplier included therein amounted to
approximately 14%.

At no time during the year have the directors, their associates, nor those shareholders which, to the knowledge

of the directors, own more than 5% of the Company’s share capital, had any interest in the five largest customers
and suppliers.

Annual Report 2001
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Directors’ Report (contd)

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Company and the Group are set out in note 10
to the financial statements.

RESERVES

Details of movements in the reserves of the Company and the Group are set out in note 23 to the financial
statements.

DIRECTORS
The directors of the Company during the year and up to the date of this report were:
Executive Directors:

Mr. Richard John Siemens (Chairman)

Mr. Kuldeep Saran (Deputy Chairman) (appointed on 18 December 2001)
Mr. Derrick Francis Bulawa
Mr. Ong Soon Kiat (resigned on 23 March 2001)

Mr. Lim Shyang Guey
Non-executive Directors:

Mr. Mokhzani Bin Mahathir
Mr. Peng Chian Chua

Mr. Chong Ching Lai appointed on 8 June 2001 and resigned on 14 January 2002)
Mr. Ngan Chor Man * resigned on 25 April 2001)

(resigned on 3 May 2001)
(
(
({
Mr. Fung Che Kwong, Peter * (resigned on 21 August 2001)
(
(
{
(a

resigned on 25 April 2001)

Mr. Johnson Chan * appeinted on 23 March 2001 and resigned on 21 August 2001)
Mr. William Bruce Hicks appointed on 18 December 2001)

Mr. Shane Frederick Weir *

Mr. Matthew Brian Rosenberg *

appcinted on 21 August 2001)
ppointed on 21 August 2001)

*  Independent Non-executive Directors

In accordance with the Articles 86 and 87 of the Company’s Bye-laws, Messrs. Lim Shyang Guey, Kuldeep Saran,
William Bruce Hicks, Shane Frederick Weir and Matthew Brian Rosenberg shall retire by rotation at the forthcoming
annual general meeting and, being eligible, offer themselves for re-election.
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Directors” Report (Contd)

DIRECTORS® INTERESTS IN SECURITIES

e-K: NG

At 31 December 2001, the directors had the following interests in the issued share capital and share options of
the Company and its associated corporations (within the meaning of the Securities (Disclosure of Interests)
Ordinance (the “SDI Ordinance”)) as notified to the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Section 28 of the SDI Ordinance or the Mode! Code for Securities Transactions by
Directors of Listed Companies (the “Model Code”) or as recorded in the register maintained pursuant to Section

29 of the SDI Ordinance:

Interests in shares of the Company

Number of ordinary shares
of HK$0.02 each held

Personal Corporate Other Total
Name of director interests interests interests interests
Mr. Richard John Siemens - 513,529,500 - 513,529,500
{notes 1 and 2)
Mr. William Bruce Hicks 23,199,142 186,837,500 - 210,036,642
(note 3)
Mr. Kuldeep Saran 3,412,000 183,537,500 - 186,949,500
(note 4)
Mr. Shane Frederick Weir 100,000 - - 100,000
Notes:
1. During the year, 403,529,500 shares were subscribed under a rights issue of 3,139,294,672 rights shares of HK$0.02 each at a price of
HK$0.0425 per rights share (the “Rights Issue”).
2. 24,000,000 shares are beneficially owned by Siemens Enterprises Limited, a company controlled by Mr. Richard John Siemens. 489,529,500
shares are beneficially owned by Goldstone Trading Limited, a company controlled by Mr. Siemens,
3. 186,837,500 shares are beneficially owned by Great Wail Holdings Limited, a company controlled by Mr. William Bruce Hicks.
4. 183,537,500 shares are beneficially owned by Future (Holdings) Limited, a company controlled by Mr, Kuldeep Saran.

Annual Report 2001

Convergence through Services

9




Directors’ Report (conrd)

DIRECTORS’ INTERESTS IN SECURITIES (Cont'd)
Interests in share options of the Company

(a) A summary of movements in share options granted during the year to directors and eligible employees
under the Company's employee share option scheme (the “Scheme”), which particulars are further described
under the heading of Share Option Schemes below, and their share options remaining outstanding at 31
December 2001 were as follows:

Mumber of share options

Adjusted At Granted Exercised Lapsed At 31
Exercisable exercise January during during during  December
Date of grant period price 2001 the year the year the year 2001
(note 1)
HKS
Director
Mr. Richard John 24.01.2000 24.01.2000-24.10.2009 0.23 28,700,000 - - - 28,700,000
Siemens
Mr. Derrick Francis 25.10.1999 25.10.2000-24.10.2009 0.14 23,961,235 - - - 23,961,235
Bulawa
16.11.1999 16.11.2000-24.10.2009 0.16 4,750,000 - - - 4,750,000
23.12.1999 23.12.2000-24.10.2009 0.20 250,000 - - - 250,000
03.01.2000 03.01.2001-24.10.2009 0.23 25,000 - - - 25,000
25.10.2000 25.10.2001-24.10.2009 0.12 9,532,274 - - - 9532274
38,518,509
Mr. Lim Shyang Guey 25.10.1999 25.10.2000-24.10.2009 0.14 4,500,000 - - - 4,500,000
24.01.2000 21.02.2000-24.10.2009 0.23 1,500,000 - - - 1,500,000
25.01.2000 (1.03.2000-24.10.2009 0.23 500,000 ~ - - 500,000
(3.03.2000 03.04.2000-24.70.2009 0.76 3,800,000 ~ - - 3,800,000
10,300,000

10 Annuc! Report 2001
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Directors’ Report (conrd)

DIRECTORS' INTERESTS IN SECURITIES (Cont'd)
Interests in share options of the Company (Cont’'d)
(a) (Cont'd)

Number of share options

Adjusted At 1 Granted Exercised Lapsed At 31
Exercisable exercise January during during during  December
Date of grant period price 2001 the year the year the year 2001
{note 1)
HKS
Employees
25.10.1999 25.10.2000-24.10.2009 0.14 13,650,000 - - - 13,650,000
16.11.1999 16.11.2000-24.10.2009 0.16 1,295,000 - (8,000) (1,212,000} 75,000
(note 2)
23.12.1999 23.12.2000-24.10.2009 0.20 3,700,000 - - - 3,700,000
03.01.2000 03.01.2001-24.10.2009 0.23 3,000,000 - - - 3,000,000
24.01.2000 21.02.2000-24.10.2009 0.23 6,135,000 - - (135,000) 6,000,000
25.01.2000 01.03.2000-24.10.2009 0.23 2,000,000 - - - 2,000,000
03.03.2000 03.04.2000-24.10.2009 0.76 15,200,000 - - - 15,200,000
03.03.2000 03.03.2001-24.10.2008 0.76 3,650,000 - - (500,000) 3,150,000
28.04.2000 28.04.2001-24.10.2009 0.33 5,975,000 - - (1,060,000) 4,915,000
01.06.2000 01.06.2001-24.10.2009 034 250,000 - - {250,000) -
09.08.2000 09.08.2001-24.10.2009 0.23 1,000,000 - - (450,000) 550,000
25.10.2000 25.10.2001-24.10,2009 0.12 840,000 - - (40000) 400,000
16.05.2001 16.05.2001-01.04.2003 0.08 - 200,000 - - 200,000
{note 3)
52,840,000
134,213,509 200,000 (8,000} (4,047,000 130,358,509
{note 4)
Annual Report 2001 11
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Directors’ Report (contd)
P

DIRECTORS’ INTERESTS [N SECURITIES (Cont'd)
Interests in share options of the Company {Cont'd)
(a) (Cont'd)

During the year, no share options were granted to or exercised by the directors of the Company under the

Scheme.
Notes:
1. The exercise price per share option was adjusted by the multiplier of 0.3320 in January 2002 as a result of the completion of

the Rights Issue.

2. The weighted average closing market price per share immediately before the date on which the 8,000 share options were
exercised was approximately HK$0.387.

3. The closing market price per share at the date preceding the date on which the 200,000 share options were granted was
HK$0.32.

4, The total of 4,047,000 share options lapsed during the year upon cessation of employment of certain employees.

5 The above options granted are not recognised in the accounts until they are exercised. Rule 17.08 of the Listing Rules stipulates

that the listed issuer is encouraged to disclose in its annual report and interim report the value of options granted to
participants as referred to in (i) to (v) of Rule 17.07 during the financial year. The Directors consider it inappropriate to value
the share options as a number of factors critical for the valuation cannot be determined accurately. Any valuation of the share
options based on various speculative assumptions would be meaningless and could be misleading to the shareholders. The
directors therefore consider the disclosure of only the relevant market price and exercise price, which are readily ascertainable,
will be appropriate.

(b) No share options were granted under any of the employee share option schemes of certain subsidiaries of
the Company, which particulars are further described under the heading of Share Option Schemes below.

Save as disclosed above, none of the directors, chief executive and/or any of their associates had any interests in
the issued share capital of the Company or any of its associated corporations (as defined in the SDI Ordinance) at
31 December 2001 pursuant to the SDI Ordinance and the Model Code.

ARRANGEMENT TO ENABLE DIRECTORS TO ACQUIRE SHARES OR DEBENTURES

Apart from the above, at no time during the year was the Company or any of its subsidiaries a party to any
arrangement to enable any director or any chief executive of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body corporate, and neither the directors,
the chief executive, nor any of their spouses or children under the age of 18 had any right to subscribe for the
shares in, or debentures of the Company, or had exercised any such right during the year.
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Directors’ Report (conrd)

DIRECTORS® SERVICE CONTRACTS

The Company has entered into service contracts with independent non-executive directors who have been appointed
for an initial period of one year commencing on 1 January 2002.

None of the directors proposed for re-election at the forthcoming annual general meeting has a service contract
with the Company or its subsidiaries which is not determinable by the Group within one year without payment of
compensation other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACT OF SIGNIFICANCE

No contract of significance to which the Company or any of its subsidiaries was a party and in which a director of
the Company had a material interest, whether directly or indirectly, subsisted at the end of the year or at any
time during the year.

SUBSTANTIAL SHAREHOLDER

At 31 December 2001, according to the register of substantial shareholders maintained under section 16(1) of the
SDI Ordinance, the Company was notified that the following shareholder had or was deemed to have an interest
of 10% or more of the Company’s issued share capital.

Number of ordinary shares Percentage of
Name of shareholder of HK$0.02 each held total issued share capital
Mr. Richard John Siemens * 513,529,500 10.93%

*

The interest is the same as the corporate interest that Mr. Siemens had as disclosed under the heading of Directors’ Interests in
Securities above.

Save as disclosed above, the Company has not been notified of any other interests representing 10% or more of
the Company’s issued share capital at 31 December 2001.

SHARE CAPITAL

Details of movements in the Company’s share capitzl during the year and the purpose of the shares issued are set
out in note 21 to the financial statements.

SHARE OPTION SCHEMES

(a) In accordance with the Scheme which was adopted in a special general meeting held on 25 October 1999,
the directors of the Company may, at their discretion, invite eligible employees of the Group, including
executive directors of the Company, to take up options to subscribe for snares in the Company under the
terms and conditions set out therein for purpose of attracting and retaining high calibre employees and
motivating them to higher level of performance in order to enhance long-term shareholder value.
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Directors’ Report (Contd)
&

SHARE OPTION SCHEMES (Contd)

Summary of principal terms of the Scheme are as follows:—

{0

{iit)

{iv)

Maximum number of shares available for issue under the Scheme

The maximum number of the shares in respect of which share options may be granted (together
with share options exercised and share options then outstanding) at any time under the Scheme will
be such number of shares, when aggregated with shares subject to any other scheme, as shall
represent 10% of the issued share capital of the Company from time to time (excluding for this
purpose any shares which have been duly allotted and issued pursuant to this Scheme). At year
ended 2001, 318,418,005 shares were available for issue under the Scheme and it represented
6.78% of the total issued share capital of the Company.

No qualifying participant shall be granted an option which, if exercised in full, would result in such
person’s maximum entitiement exceeding 25% of the aggregate number of shares for the time
being issued and issuable under the Scheme,

Period and payment on acceptance of share options

Under the Scheme, an offer may be accepted by an employee in respect of shares for which they are
offered to such employee when the duplicate letter comprising acceptance of the offer duly signed
by the employee together with a remittance in favour of the Company of HK$1.00 by way of
consideration for the grant thereof is payable on acceptance of the offer within 28 days from the
offer date.

Basis of determining the exercise price

The subscription price for the Company's shares under the Scheme is determined by the Board and
shall not be less than 80% of the average of the closing prices of the Company’s shares on the
Stock Exchange on the five trading days immediately preceding the date of offer of the options or
the nominal value of the Company’s shares, whichever is the higher.

Remaining life of the Scheme

The Board shall be entitled at any time within 10 years between 25 October 1999 and 24 October
2009 to offer the grant of an option to any qualifying participants.

During the year, certain subsidiaries of the Company adopted employee share option schemes (“Subsidiary
Schemes”), each in terms and conditions as adopted and approved in a special general meeting of the
Company held on 25 Aprii 2001, whereby certain directors and chief executive of the Company, who are
also directors of these subsidiaries, are eligible under Subsidiary Schemes to subscribe for shares in the
respective subsidiaries under the terms and conditions stipulated therein. No share option has ever been
granted in any of the Subsidiary Schemes since adoption.
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Directors’ Report (conrd)

PARTICULARS OF PRINCIPAL SUBSIDIARIES
Particulars regarding the principal subsidiaries of the Company are set out in note 11 to the financial statements.
LIQUIDITY

The Group has managed to maintain stable liquidity with cash and cash equivalents of approximately
HK$%118,456,000 (2000: HK$412,988,000).

BANK LOANS AND OVERDRAFTS

The Group has no bank loans or overdrafts at 31 December 2001. There was no interest capitalised by the Group
during the year.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED SECURITIES

During the year, neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of the
Company's listed securities.

RETIREMENT BENEFITS SCHEMES

Since December 2000, the Group, other than overseas subsidiaries, has operated a Mandatory Provident Fund
Scheme (“MPF Scheme") under the rules and regulations of the Mandatory Provident Fund Schemes Ordinance
for all qualifying employees. The assets of the MPF Scheme are held separately from those of the Group and are
under the control of an independent trustee. Under the MPF Scheme, both the Group and each of the qualifying
employees are required to make monthly contributions at 5% of the qualifying employee’s basic monthly income,
up to a maximum of HK$1,000 each per month. The employees may also choose to make voluntary matching
contribution above the said maximum level. The contributions which are made based on percentage of employees’
income and charged to the income statement represent contributions payable to the MPF Scheme by the Group,
other than overseas subsidiaries, to funds at rates specified in the rules of the MPF Scheme.

The overseas subsidiaries have also operated their pension schemes, or similar arrangement, for their employees
in accordance with the statutory limits prescribed by the relevant legal requirements.

PARTICULARS OF DIRECTORS
Biographical details of directors of the Company are set out on pages 17 to 18 under Directors’ Profile.

REMUNERATION POLICIES AND EMPLOYEE RELATIONS

At 31 December 2001, the Group employed 226 full-time employees. The Group has maintained good relationships
with its employees. Nane of the Group's employees are represented by a labour union.
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Direcfors’ Report (Contd)

CODE OF BEST PRACTICE

In the opinion of the directors, save and except that the independent non-executive directors were not appointed
for a specific term during the year but were subject to retirement by rotation and re-election at the annual
general meeting in accordance with the Company’s Bye-laws, the Company has complied with the Code of Best
Practice as set out in Appendix 14 of the Rules Governing the Listing of Securities on the Stock Exchange
throughout the year ended 31 December 2001.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the accounting principles and practices adopted by the
Group and discussed auditing, internal controls and financial reporting matters including the review of the
audited financial statements for the year ended 31 December 2001,

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company's Bye-laws or the laws of Bermuda although there
are no restrictions against such rights under the laws of Bermuda.

AUDITORS

A resolution will be submitted to the forthcoming annual general meeting of the Company to re-appoint the
auditors, Messrs. Moores Rowland, Chartered Accountants, Certified Public Accountants.

On behalf of the Board
Richard John Siemens
Chairman

Hong Kong, 3 April 2002
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Directors’ Profile

Executive Directors

Mr. Richard John Siemens, 57, Chairman, joined the Group in January 2000. Mr. Siemens is a founding
member, Co-Chairman and Executive Director of SUNDAY Communications Limited. Mr. Siemens is also the
Chairman and a founding member of Distacom Communications Limited. He has been involved in the
telecommunications industry for almost 30 years. Born and raised in Canada, Mr. Siemens was trained as a
Chartered Accountant and came to Hong Kong in 1979. In 1984, he was involved in the establishment of
Hutchison Telephone Company Limited with Hutchison Whampoa and Motorola. Mr. Siemens, as Group Managing
Director of Hutchison Telecommunications Limited, was also involved in the establishment of other well-known
companies including AsiaSat, STAR TV and Metro Radio and Hutchison’'s move into the European wireless business
with "Orange”, as well as Hutchison’s European telecom strategy.

Mr. Kuldeep Saran, 50, was appointed as Deputy Chairman and Executive Director of the Company in December
2001, Mr. Saran is also an Executive Director of SUNDAY Communications Limited and Distacom Communications
Limited. After obtaining his M.B.A. in 1977, Mr. Saran joined the Tata Group of india. Between 1984 and 1986,
Mr. Saran worked at Sony Corporation in India and in 1987 he was appointed Country Head of Motorola in India.
In 1992, Mr. Saran was Director of Planning and New Business of Hutchison Telecommunications in Hong Kong.

He was involved in the execution of Hutchison Telecommunications’ new business in the United Kingdom, Thailand,
Malaysia and India. He also was a member of the development team for Hutchison Telecommunications’ business
in Taiwan and the PRC. Mr. Saran joined Deutsche Bank in 1994 as head of the telecommunications group (Asia
Pacific).

Mr. Derrick Francis Bulawa, 38, joined the Group in September 1999 as Chief Executive Officer and was
appointed in October 1999 as Executive Director. As CEQC of the Company, Mr. Bulawa oversees the development
and execution of the Group's unique vision for convergent services. He is also the Group's chief strategist and his
responsibilities include paying personal attention to investor relations and the Group's worldwide services businesses.
Mr. Bulawa was among the key founders of STAR TV and also served as Chief Operating Officer for the US based
UNIFI Communications where he worked extensively in the Asian satellite, data and telecommunications sectors.
He has more than 16 years of entrepreneurial and communications experience in the United States and Asia. Mr.
Bulawa received his Bachelor of Science degree in Electronic Engineering Technology from the DeVry Institute of
Technology in the United States.

Mr. Lim Shyang Guey, 42, was appointed as Executive Director and Vice-President of Corporate Development of
the Company in October 1999. Mr. Lim is responsible for executing the Group’s corporate strategy and overseeing
major shareholder and investor issues. He also plays an active role as Executive Director on the Company’s Board
of Directors and was one of the core creators of the Group’s unique business vision. He has more than 13 years of
experience in telecommunications and information technology in various countries including New Zealand, Russia,
Malaysia and Singapore. Mr. Lim holds a Bachelor of Engineering degree and a Master of Engineering degree,
both from the University of Auckland in New Zealand.
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Directors’ Profile (conrd)

Non-executive Directors

Mr. William Bruce Hicks, 40, was appointed as Non-executive Director of the Company in December 2001. Mr.
Hicks is the Group Managing Director of SUNDAY Communications Limited. He has been a partner of Distacom
Communications Limited since 1994 and currently serves as an Executive Director and the Distacom group’s Chief
Technology Officer. Prior to joining Distacom, Mr. Hicks was with Hutchison Telecom, where he was responsible
for technical operations in Hong Kong and actively involved in new business development in Asia and Europe. Mr.
Hicks, a Canadian, began his career with Motorola Inc. in the United States. He received his B.S.E.E. degree from
Michigan Technological University in 1983 and an M.B.A. from the International Management Institute in Geneva,
Switzerfand in 1987.

Mr. Shane Frederick Weir, 47, was appointed as Independent Non-executive Director of the Company in August
2001. Mr. Weir is a consultant of Weir & Associates, Solicitors & Notaries. Born and educated in Canada, Mr.
Weir's practice as solicitor concentrates on corporate commercial tax and securities matters. He has practiced in
Hong Kong since 1985 and for several years was employed in Hong Kong as an associate with Phillips & Vineberg,
one of the oldest and most respected commercial law firms in North America. Mr. Weir qualified as a solicitor,
barrister, and notary public in Canada in 1978 and was admitted as a solicitor in the United Kingdom as well as in
Hong Kong in 1992,

Mr. Matthew Brian Rosenberg, 30, was appointed as Independent Non-executive Director of the Company in
August 2001. Mr. Rosenberg is currently the Vice-President of International Sales & Operations far Global Scheduling
Solutions ("GSS"). He comes to GSS with a diverse background spanning over 8 years in Internet & telecom
technology, revenue driven channel management and strategic business planning. His international management
experience spans both Asia and Europe, abilities in several languages, and success in developing business models
and revenues in both regions of the world. He holds a Bachelor of Arts in Japansse and Spanish from the
Untversity of Amherst, Massachusetts.
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Auditors’ Report i

@ Moores Rowland

To the members
e-Kong Group Limited
(incorporated in Bermuda with limited liability)

We have audited the financial statements on pages 20 to 57 which have been prepared in accordance with
accounting principles generally accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The Company's directors are responsible for the preparation of financial statements which give a true and fair
view. In preparing financial statements which give a true and fair view it is fundamental that appropriate
accounting policies are selected and applied consistently.

It is our respansibility to form an independent opinian, based on our audit, on those statements and to report our
opinion to you.

BASIS OF OPINION

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong Society
of Accountants. An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures
in the financial statements. 1t also includes an assessment of the significant estimates and judgements made by
the directors in the preparation of the financial statements, and of whether the accounting policies are appropriate
to the Company’s and the Group’s circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance as to whether the financial
statements are free from material misstatement. In forming our opinion we also evaluated the overall adequacy of
the presentation of information in the financial statements. We believe that our audit provides a reasonable basis
for our opinion.

OPINION

In our opinion the financial statements give a true and fair view of the state of affairs of the Company and of the
Group as at 31 December 2001 and of the loss and cash flows of the Group for the year then ended and have
been properly prepared in accordance with the disclosure requirements of the Hong Kong Companies Ordinance.

Moores Rowland
Chartered Accountants
Certified Public Accountants

Hong Kong, 3 April 2002
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Consolidated Income Statement
For the year ended 31 December 2001

2001 2000
Note HK$'000 HK$'000
Turnover 3 263,896 100,125
Cost of sales (214,038) (72,570)
Gross profit 49,858 27,555
Other revenue 3 4,216 28,861
Other net income 4 - 99,908
Distribution costs (22,370) (6,086)
Business promotion and marketing expenses (31,166) (43,623)
Operating and administrative expenses (176,615) (86,180)
Other operating expenses (76,688) (6,286)
{Loss)/Profit from operations , {252,765) 14,149
Finance costs 5 (1,216} (140)
Intangible assets and goodwill written off 5&12 (114,795) -
Provision for diminution in value of investment securities (72,021) (8,904)
Unrealised holding loss on other investments (240,476) -
Share of results of associates (752) (1,110)
{Loss}/Profit from ordinary activities before taxation 5 (682,025) 3,995
Taxation 7 - (739)
{Loss)/Profit from ordinary activities after taxation (682,025) 3,256
Minority interests 710 (1,954)
Net (loss)/profit attributable to sharehoiders 8&23 (681,315) 1,302
{Loss}/Earnings per share 9
Basic (35.12) cents 0.08 cent
Diluted N/A 0.07 cent
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Consolidated Statement of Recognised Gains

and Losses
For the year ended 31 December 2001

e-K': NG

Convergence through Services

2001 2000
HK$000 HK$'000
Exchange difference on translation of foreign subsidiaries 381 (388)
Exchange reserve released on disposal of subsidiaries - 1,117
Goodwill previously eliminated directly against reserves written off
to income statement 69,335 -
Other capital reserve and goodwill on consolidation released
on disposal of subsidiaries - 1,647
Net (lossy/profit for the year attributable to shareholders (681,315) 1,302
Total recognised (losses)/gains (611,599) 1,444
Goodwill on acquisition of subsidiaries eliminated directly against reserves ~ (7,134)
(611,599) (5,690}
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Consolicated Balonce Sheet
At 31 December 2001

2001 2000
Note HK$'000 HK3$°000
ASSETS AND LIABILITIES
Non-current assets
Property, plant and equipment 10 215,428 91,049
Intangible assets 12 - 42,366
Interests in associates 13 4,838 12,687
Investment securities 14 31,434 302,381
251,700 448,483
Current assets
QOther investments 15 47,737 -
Properties held for sale - 3,734
Inventories - 978
Trade and other receivables 16 54,230 73,79
Pledged deposits 17 7,107 68,680
Cash and cash equivalents 18 111,349 344,308
220,423 491,491
Current liabilities
Trade and other payables 19 98,556 97,657
Current portion of obligations under finance leases 20 11,372 582
109,928 98,239
Net current assets 110,495 393,252
Total assets less current liabilities 362,195 841,735
Long-term liabilities ‘
Obligations under finance leases 20 4,885 -
Minority interests - 119
NET ASSETS 357,310 841,616
CAPITAL AND RESERVES
Issued capital 21 103,665 40,879
Reserves 23 253,645 800,737
357,310 841,616

Approved and authorised for issue by the Board of Directors on 3 April 2002

Richard John Siemens Derrick Francis Bulawa
Director Director
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Balance Shest
At 31 December 2001

2001 2000
Note HK$'000 HK$°000
ASSETS AND LIABILITIES
Non-current assets
Property, plant and equipment 10 1,115 1,184
Interests in subsidiaries 11 515,300 537,034
Interests in associates 13 6,806 9,215
523,221 547,433
Current assets
Trade and other receivables 16 843 14,350
Pledged deposits 17 3,007 68,680
Cash and cash equivalents 18 90,577 319,439
94,427 402,469
Current liabilities
Trade and other payables 19 7,337 7,065
Net current assets 87,090 395,404
NET ASSETS 610,311 942,837
CAPITAL AND RESERVES
Issued capital 21 103,665 40,879
Reserves 23 506,646 901,958
610,311 942,837

Approved and authorised for issue by the Board of Directors on 3 April 2002

Richard John Siemens Derrick Francis Bulawa
Director Director
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Consolidated Cash Flow Statemen?
For the yeor ended 31 December 2001

2001 2000
Note HK$'000 HK$'000
Net cash outflow from operating activities 24 (191,292) (86,613)
Returns on investments and servicing of finance
Interest received 4,216 28,795
Income from unlisted investments - 66
Interest on obligations under finance leases {1,216) (140)
Net cash inflow from returns on investments and
servicing of finance 3,000 28,721
TJaxation
Overseas tax paid - (212)
fnvesting activities
Purchase of property, plant and equipment (134,564) (101,597)
Purchase of intangible assets (4,313) (42,748)
Purchase of investment securities and other investments {131,294) (206,946)
Proceeds from disposal of property, plant and equipment 1,181 1,235
Proceeds from disposal of other investments 23,200 -
Net (repayment)/advances from/to associates 7,185 (12,463)
Purchase of subsidiaries (net of cash and
cash equivalents acquired) 26 (1.603) (3,030)
Disposal of subsidiaries (net of cash and
cash equivalents disposed) 27 15,000 (5,068)
Net cash outflow from investing activities {225,198) (370,617)
Net cash outflow before financing activities (413,490) (428,721)
Financing 28
Issue of ordinary shares 127,293 742,046
Capital contributed by minority shareholders 591 -
Repayment of obligations under finance leases (8,926) (212)
Net cash inflow from financing 118,958 741,834
{Decrease)/increase in cash and cash equivalents (294,532) 313,113
Cash and cash eguivalents at 1 January 412,988 99,875
Cash and cash equivalents at 31 December 118,456 412,988
Analysis of the balances of cash and cash eguivalents
Pledged deposits 7,107 68,680
Fixed deposits 4,000 317,762
Bank balances and cash 107,349 26,546
118,456 412,988
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Notes to the Financial Statements
For the year ended 31 December 2001

1. GENERAL

The Company is incorporated in Bermuda as an exempted company with limited liability and its ordinary
shares are listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

2. PRINCIPAL ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Statements of Standard Accounting
Practice ("SSAP") and Interpretations issued by the Hong Kong Society of Accountants, accounting principles
generally accepted in Hong Kong and the disclosure requirements of the Hong Kong Companies Ordinance.
A summary of the principal accounting policies adopted by the Group is set out below.

Basis of preparation
The measurement basis used in the preparation of the financial statements is historical cost, as modified
for revaluation of certain investments in securities as explained in the accounting policies set out below.

Basis of consolidation
The consolidated financial statements include the financial statements of the Company and its subsidiaries
made up to 31 December 2001.

The results of subsidiaries acquired or disposed of during the year are accounted for from the effective
dates of acquisition or up to the effective dates of disposal respectively.

All significant inter-company transactions and balances within the Group have been eliminated on
consolidation.

Goodwill on consolidation
Positive goodwill arising on consolidation represents the excess of the cost of the acquisition over the
Group's share of the fair value of the identifiable assets and liabilities acquired.

In respect of subsidiaries acquired before 1 January 2001, the related positive goodwill has been eliminated
against reserves and, as permitted by the SSAP 30, has not been restated. Provision for impairment losses
has been made against such goodwill in accordance with SSAP 31. For subsidiaries acquired on or after 1
January 2001, the related positive goodwill is amortised to the consolidated income statement on a
straight-line basis over its estimated useful life. Positive goodwill is carried as an asset in the consolidated
balance sheet at cost less any accumulated amortisation and any impairment losses.

In respect of acquisitions of associates, positive goodwill is amortised to the consolidated income statement
on a straight-line basis over its estimated useful life. The cost of positive goodwill less any accumulated
amortisation and any impairment losses is included in the carrying amount of the interest in associates.
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Notes o the Financial Siatements (cContd)
For the year ended 31 December 2001

2. PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Goodwill on consolidation (Cont’d)

Negative goodwill arising on acquisitions of subsidiaries and associates represents the excess of the Group’s
share of the fair value of the identifiable assets and liabilities acquired over the cost of the acquisition. In
respect of subsidiaries acquired before 1 January 2001, the related negative goodwill has been credited to
capital reserve. For subsidiaries acquired on or after 1 January 2001, to the extent that negative goodwill
relates to an expectation of future losses and expenses that are identified in the plan of acquisition and
can be measured reliably, it is recognised in the consolidated income statement when the future losses and
expenses are recognised. Any remaining negative goodwill up to the fair values of the non-monetary assets
acquired, is recognised in the consolidated income statement over the weighted average useful life of
depreciable non-monetary assets. Negative goodwill in excess of the fair values of the non-monetary assets
acquired is recognised immediately in the consolidated income statement.

On disposal of a subsidiary or an associate during the year, any attributable amount of purchased goodwill
not previously amortised through the consolidated income statement or which has previously been dealt
with as a movement on Group reserves is included in the calculation of the profit or loss on disposal.

Subsidiaries

A subsidiary is an enterprise, in which the Company, directly or indirectly, has the power to govern the
financial and operating policies so as to obtain benefits from its activities. In the Company’s balance sheet,
investments in subsidiaries are stated at cost less provision.

Associates

An associate is an enterprise, in which the Group or the Company has significant influence and which is
neither a subsidiary nor a joint venture of the Group or the Company. In the Company’s balance sheet,
investments in associates are stated at cost less provision, if necessary.

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation.

The cost of an asset comprises its purchase price and any directly attributable costs of bringing the asset to
its working condition and location for its intended use.

The gain or loss arising from the retirement or disposal of property, plant and equipment is determined as

the difference between the sales proceeds and the carrying amount of the assets and is recognised as an
income or expense in the income statement.
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Notes to the Financial Statements (Conrd) L
For the year ended 31 December 2001

2. PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Property, plant and equipment (Cont’d)

Depreciation is provided to write off the cost of property, plant and equipment over their estimated useful
life from the date on which they become fully operational and after taking into account their estimated
residual values, using the straight-line method at the following rates per annum:

Leasehold improvement Over the remaining lease term
Office equipment, furniture and fittings 10% - 33%
Machinery and equipment 10% - 33%

Intangible assets

Intangible assets comprise business assets acquired and goodwill arising on business combination (other
than acquisition of a subsidiary or an associate) and are amortised over their estimated useful life. Business
assets include mainly business plans, business contracts, copyrights, other intellectual property rights and
customers list.

Investments in securities

Investment securities held for an identified long-term purpose are stated at cost and subject to impairment
review at each reporting date to reflect any diminution in their value, which is expected to be other than
temporary. The amount of provisions is recognised in the income statement in the period in which the
decline occurs.

Securities not classified as investment securities are classified as other investments, which are stated at fair
value in the balance sheet. The unrealised holding gains and losses for other investments are included in
the income statement.

The gain or loss on disposal of investment securities and other investments is the difference between net
sales proceeds and the carrying amount of the securities and is accounted for in the period in which the
disposal occurs.

Impairment loss

At each balance sheet date, the Group reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that these assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated, based on the higher of its net
selling price and value in use, in order to determine the extent of the impairment loss. Where it is not
possible to estimate the recoverable amount of an individual asset, the Group estimates the smallest group
of assets that generates cash flows independently (i.e. a cash-generating unit).
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Notes to the Financial Stotements (conrd)
For the year ended 31 December 2001

2. PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Iimpairment loss (Cont'd)

Where an impairment loss subsequently reverses, the carrying amount of the asset or cash-generating unit
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset or cash-generating unit in prior years. A reversal of an impairment loss is recognised
as income immediately, unless the relevant asset is carried at a revalued amount, in which case the reversal
of the impairment loss is treated as a revaluation increase.

Revenue recognition
Revenue is recognised when it is probable that the economic benefits will flow to the Group and when the
revenue can be measured reliably.

Income in respect of telecommunications services provided to customers is recognised when the services
are rendered.

income in respect of corporate management services is recognised when the event management services
are rendered.

Other income includes internet security solution services income, sale of computer hardware and software
and insurance and management consulting income. Internet security solution services income and insurance
and management consulting income are recognised in the period when the services are rendered. Sale of
computer hardware and software is recognised when goods are delivered and title has passed.

Interest income is accrued on a time proportion basis on the principal outstanding and at the interest rate
applicable.

Investment income is recognised when the Group’s right to receive payment is established.

Leasing
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at their fair value at the date of acquisition. The
corresponding liability to the lessor is included in the balance sheet as a finance lease obligation. Finance
costs, which represent the difference between the total leasing commitments and the fair value of the
assets acquired, are charged to the income statement over the term of the relevant lease so as to produce
a constant periodic rate of charge on the remaining balance of the obligations for each accounting period.
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Notes to the Financial Statements (Conrd)
For the year ended 31 December 2001

2. PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Operating leases

Rentals payable under operating leases are recognised as an expense on the straight-line basis over the
lease terms. Lease incentives received are recognised in the income statement as an integal part of the net
consideration agreed for the use of the leased asset. Contingent rentals are recognised as expenses in the
accounting period in which they are incurred.

Foreign currencies

Transactions in foreign currencies are translated at the approximate rates of exchange ruling at the transaction
dates. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are
retranslated at the approximate rates of exchange ruling at that date. Translation differences are included
in the income statement.

On consclidation, the financial statements of overseas subsidiaries denominated in currencies other than
Hong Kong dollars, are translated at the approximate rates of exchange ruling at the balance sheet date.
All exchange differences arising on consolidation are dealt with in the exchange reserve.

Taxation

The charge for taxation is based on the results for the year as adjusted for items which are non-assessable
or disallowed. Timing differences arise from the recognition for tax purposes of certain items of income
and expense in a different accounting period from that in which they are recognised in the financial
statements. The tax effect of timing differences, computed using the liability method, is recognised as
deferred taxation in the financial statements to the extent that it is probable that a liability or asset will
crystallise in the foreseeable future. A deferred tax asset is not recognised unless its realisation is assured
beyond reasonable doubt.

Cash equivalents

For the purpose of consolidated cash flow statement, cash equivalents represent short-term highly liquid
investments which are readily convertible into known amounts of cash and which were within three
months of maturity when acquired, less advances from banks repayable within three months from the date
of the advance. For balance sheet classification, cash equivalents represent assets similar in nature to cash
which are not restricted as to use.

Related party

Parties are considered to be related if one party has the ability, directly or indirectly, to control the other
party or exercise significant influence over the other party in making financial and operating decisions.
Parties are also considered to be related if they are subject to common control or common significant

influence.
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Notes o the Financial Statements (conrd)
For the year ended 31 December 2001

w

TURNOVER AND REVENUE

Turnover and revenue recognised by category are analysed as follows:

Group
2001 2000
HK3$'000 HK$°000
Turnover

Telecommunication services income 224,162 63,740
Corporate management services income 34,912 1,284
Sale of animated films - 23,473
Others 4,822 11,628
263,896 100,125

Other revenue
Interest income 4,216 28,795
Income from unlisted investments - 66
4,216 28,861
Revenue 268,112 128,986

4., OTHER NET INCOME
Group

2001 2000
HK$'000 HK$'000
Gain on disposal of investment securities - 76,051
Gain on disposal of discontinued operations - 23,210
Gain on disposal of subsidiaries - 311
Others - 336
- 99,908
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Notes to the Financial Statements (conrd)
For the year ended 31 December 2001

3. (LOSS)/PROFIT FROM ORDINARY ACTIVITIES BEFORE TAXATION

This is stated after charging:

Group
2001 2000
HK$'000 HK$000
(a) Finance costs
Finance charges on obligations under finance leases 1.216 140
(b) Other items
Amortisation of intangible assets included in
other operating expenses 2,471 1,163
Auditors’ remuneration 1,182 1,000
Bad debts written off 27,237 42
Provision for doubtful debts 6,170 1,100
Cost of inventories and services provided 214,038 72,570
Depreciation of property, plant and equipment:
Owned assets 29,937 10,508
Assets held under finance leases 2,197 -
Intangible assets and goodwill written off:
Intangible assets 44,208 -
Goodwill 70,587 -
Loss on disposal of other investments 3,807 -
Loss on disposal of property, plant and equipment 1,471 152
Loss on disposal of properties held for sale 2,111 -
Operating lease charges on premises 12,612 2,685
Staff costs 122,423 46,228

6. DIRECTORS’ AND SENICR EXECUTIVES” REMUNERATION

Directors’ remuneration disclosed pursuant to Section 161 of the Hong Kong Companies Crdinance is as

follows:
2001 2000
HK$’000 HK$'000
Fees - -
Salaries, other emoluments and other benefits in kind 4,211 3,960
4,211 3,860

No fees or emoluments were paid to the independent non-executive directors during the year (2000 Nil).
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Notes to the Financial Statements (conrd)
For the year ended 31 December 2001

6. DIRECTORS” AND SENIOR EXECUTIVES” REMUNERATION (Cont’d)
In additions to the above emoluments, certain directors were granted share options under the Company's
employee share option scheme. Details of these benefits in kind are disclosed under the paragraph “Directors’

Interests in Securities” in the Directors’ Report.

In the absence of a ready market for the options granted on the shares of the Company, the directors are
unable to arrive at an accurate assessment of the value of the options granted to the respective directors.

The remuneration of directors was within the following bands:

Number of directors

HKS$ 2001 2000
Nil 12 6
1,500,001 — 2,000,000 1 1
2,000,001 = 2,500,000 1 1

14 8

No director waived or agreed to waive any remuneration during the year.

Individuals with highest emoluments
Of the five individuals with the highest emoluments, two (2000: two) were directors whose emoluments
are disclosed above. The aggregate of the emoluments in respect of the other three (2000: three) individuals

were as follows:

2001 2000

HKS$'000 HK$000

Salaries and other emoluments 4,381 3,370
Severance payment 325 -
5,306 3,370

Number of individuals

HK$ 2001 2000
Nil - 1,000,000 - 1
1,000,001 - 1,500,000 - 2
1,500,001 - 2,000,000 3 -

3 3
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Notes to the Financial Statements (conrd) L
For the year ended 31 December 2001

7. TAXATION

Hong Kong Profits Tax has not been provided as the Group incurred a loss for taxation purposes for the
year.

Taxation charge of HK$739,000 for the year ended 31 December 2000 represented Peoples’ Republic of
China income tax calculated at the prevailing rate.

The major components of deferred taxation not (credited)/provided for the year are as follows:

Group
2001 2000
HK$000 HK$'000
Excess of tax allowances over depreciation 504 1,830
Tax losses (60,412) (17,952)
(59,908) (16,122)

8. NET (LOSS)/PROFIT ATTRIBUTABLE TO SHAREHOLDERS

The net (loss)/profit attributable to shareholders includes a loss of the Company amounted to
HK$459,819,000 (2000: profit of HK$31,713,000) which has been dealt with in the financial statements of
the Company.

9. (LOSS)/EARNINGS PER SHARE

The calculation of basic loss per share for the year ended 31 December 2001 was based on the consolidated
loss attributable to shareholders of HK$681,315,000 (2000: profit of HK$1,302,000) and on the weighted
average number of 1,940,200,731 (2000: 1,731,573,250) ordinary shares in issue during the year.

The fully diluted loss per share for 2001 is not shown because the potential ordinary shares would decrease
the loss per share and would be regarded as anti-dilutive.

The calculation of diluted earnings per share for 2000 was based on the consolidated profit attributable to
shareholders of approximately HK$1,302,000 and the diluted weighted average number of of 1,825,717,799
ordinary shares. For the purposes of calculating the diluted weighted average number of shares, the
dilutive potential ordinary shares resulting from the outstanding share options and convertible preference
shares were deemed to be issued as if all outstanding options and convertible preference shares have been
exercised on the date when the options and convertible preference shares were granted.

The comparative amount of the earnings per share and diluted earnings per share have been adjusted for
the effect of the rights issue of 3,139,294,672 shares of the Company during the year.
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10. PROPERTY, PLANT AND EQUIPWMENT

Office
Machinery equipment,
and teasehoid furniture
Group equipment improvement and fittings Total
HK$'000 HK$’'000 HK$°000 HK$000
Cost
At 1 January 2001 84,397 1,326 15,253 100,976
Additions 148,723 746 9,696 159,165
Disposals (1,127) {1,134) (2,740) (5,001)
At 31 December 2001 231,993 938 22,209 255,140
Accumulated depreciation
At 1 January 2001 7,092 302 2,533 9,927
Charge for the year 25,386 267 6,481 32,134
Disposals (844) (337) (1,168) (2,349)
At 31 December 2001 31,634 232 7,846 39,712
Net book value
At 31 December 2001 200,359 706 14,363 215,428
At 31 December 2000 77,305 1,024 12,720 91,049

The net book value of the Group’s property, plant and equipment includes an amount of HK$22,262,000
(2000: HK$794,000) in respect of assets held under finance leases.

Office
equipment,
Leasehoid furniture
Company improvement and fittings Total
HK$'000 HK3$'000 HK$'000
Cost
At 1 January 2001 M 1,625 1,636
Additions - 534 534
Disposals - (130) (130)
At 31 December 2001 11 2,029 2,040
Accumulated depreciation
At 1 January 2001 4 448 452
Charge for the year 7 510 517
Disposals - (44) (44)
At 31 December 2001 1 914 925
Net book value
At 31 December 2001 - 1,115 1,115
At 31 December 2000 7 1,177 1,184
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11. [INTERESTS IN SUBSIDIARIES

Company
2001 2000
HK$'000 HK$'000
Unlisted shares, at cost - -
Due from subsidiaries 816,300 537,034
Less: Provision (301,000) -
515,300 537,034

Details of the principal subsidiaries at the balance sheet date are as follows:

Place of
incorporation/

Issued and fully
paid up

Percentage of share
capital held by

Name of subsidiary operation share capital the Company Principal activities
Directly Indirectly

ZONE Group Inc. Cayman Islands UsS$100 - 100% Investment holding

ZONE Global Limited British Virgin Us$1 - 100% Investment holding
Islands

ZONE Limited Hong Kong HK$2 - 100% Provision of

telecommunication

services

ZONE Telecom Singapere $$100,000 - 100% Provision of

Pte Ltd telecommunication

SErvices

ZONE USA, Inc. United States Uss1o - 100% Investment holding
of America

ZONE Telecom, Inc. United States uss$to - 100% Provision of

of America telecommunication

services

E-Force Limited Hong Kong HK$2 - 100% Asset holding
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11. [NTERESTS IN SUBSIDIARIES (Cont'd)

Place of Issued and fully Percentage of share
incorporation/ paid up capital held by
Name of subsidiary operation share capital the Company Principal activities

Directly Indirectly

EventClicks Global British Virgin UsS$1,075,269 - 93% Investment holding
Limited Islands

EventClicks Limited Hong Kong HK$500,000 - 93% Provision of

corporate

management

services

EventClicks Singapore Singapore S$2 - 93% Provision of

Pte Limited corporate

management

services

speedinsure Global British Virgin Us$10,000 - 70% Investment holding
Limited Islands

speedinsure.com Hong Kong HK$10,000 - 70% Provisicn of sales

Limited and fulfillment

solution

speedinsure Singapore Singapore 5$2 - 70% Provision of sales

Pte Ltd and fulfillment

solution

Cyber Insurance Hong Kong HK$5,000,000 - 70%  Insurance brokerage

Brokers Limited

magictel.com Limited Hong Kong HK$1,000 - 100% Provision of

telecommunication

services

NETdefence Company Hong Kong HK$10,000 - 51% Provision of

Limited internet security

solution
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11. INTERESTS IN SUBSIDIARIES (Cont'd)
Place of Issued and fully Percentage of share
incorporation/ paid up capital held by
Name of subsidiary operation share capital the Company Principal activities

Directly Indirectly

China Portal Limited British Virgin Uss$1 100% - Investment holding
Islands

Crystal Kingdom Limited  British Virgin US$1 100% - Investment holding
Islands

e-Kong Services British Virgin us$1 - 100% Investment holding
Limited Islands

e-Kong Pillars British Virgin Us$1 - 100% Investment holding
Holdings Limited Islands

e-Kong Pillars Limited British Virgin Us$1 - 100% Investment holding
Islands

e-Kong Ventures British Virgin us$1 - 100% Investment holding
Limited Istands

The above summary includes those subsidiaries of the Company which, in the opinion of the Company’s
directors, principally affected the results or formed a substantial portion of the net assets of the Group. To
give details of other subsidiaries would, in the opinion of the directors, result in particulars of excessive

length.
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12. [INTANGIBLE ASSETS

Group
2001 2000

HK$'000 HK$°000
At 1 January
Opening carrying amount 42,366 781
Additions 4,313 42,748
Amortisation charge {2,471) (1,163)
Write-off (44,208) -
Closing carrying amount
At 31 December - 42,366
At 31 December
Cost - 43,529
Accumulated amortisation - (1,163)
Closing carrying amount - 42,366

The write-off of the intangible assets during the year related to business assets and goodwill on business
combination in respect of the telecommunication business.

In view of the depressed market for information technology, Internet related businesses and global
telecommunication business, the management considered that impairment losses on the intangible assets

had occurred and should be recognised during the year.

13. INTERESTS IN ASSOCIATES

Group Company
2001 2000 2001 2000
HK$'000 HK$'000 HK$'000 HK$'000
Share of net assets {(1,911) (1,257) -
Due from associates 6,749 13,944 6,806
4,838 12,687 6,806
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13. [INTERESTS IN ASSOCIATES (Cont'd)

Details of associates, all of which are unlisted corporate entities, at the balance sheet date are as follow:

Place of Issued and fully Percentage of share
incorporation/ paid up capital held by
Name of associate operation share capital the Company Principal activities

Directly Indirectly

CI8 (Holdings) Limited British Virgin US$1,000 - 28% Investment holding
Islands
Cyber Insurance Brokers Singapore $$450,000 - 28%  Insurance brokerage
(S) Pte Ltd.

14. INVESTMENT SECURITIES

Group
2001 2000
HK$'000 HK3$'000
At cost less provision:
Equity securities, unlisted 31,434 133,456
Equity securities, listed outside Hong Kong - 168,925
31,434 302,381
Market value of listed securities - 169,642
15. OTHER INVESTMENTS
Group
2001 2000
HK$°000 HK$'000
At fair value:
Equity securities at market value, listed outside Hong Kong 16,560 -
Securities portfolio, unlisted 31,177 -

47,737 -

The securities portfolio is made up of listed securities.
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16. TRADE AND OTHER RECEIVABLES

Group Company
2001 2000 2001 2000
HK$’600 HK$'000 HK$'000 HK$'000
Trade receivables 37,943 36,368 - -
Other receivables
Depaosits, prepayments and other debtors 16,287 37,423 843 14,350
54,230 73,791 843 14,350

The Group’s credit terms on credit sales mainly range from 30 days to 90 days. Included in trade and other
receivables are trade debtors (net of provision for bad and doubtful debts) with the following ageing

analysis.
Group

2001 2000
HKS$'000 HK$'000
Current 29,048 23,735
1 to 3 months 5,922 10,736
More than 3 months but less than 12 months 2,973 1,897
37,943 36,368

17. PLEZDGED DEPCSITS

At the balance sheet date, the Group and the Company had pledged deposits amounting HK$7,107,000
(2000: HK$68,680,000) and HK$3,007,000 (2000: HK$68,680,000) respectively tc banks for guarantee.

18. CASH AND CASH EQUIVALENTS

Group Company
2001 2000 2001 2000
HK$'000 HK$'000 HK$'000 HK$'000
Bank balances and cash 107,349 26,546 90,577 6,677
Time deposits 4,000 317,762 - 312,762
111,349 344,308 90,577 319,439
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18. TRADE AND OTHER PAYABLES

Group Company

2001 2000 2001 2000

HK$°000 HK$'000 HK$000 HK$'000

Trade payables 42,041 17,783 - -
Other payables

Accrued charges and other creditors 56,515 78,378 2,816 477

Due to subsidiaries - - 4,521 5,092

Due to an associate - 1,496 - 1,496

98,556 97,657 7,337 7,065

Included in trade and other payables are trade creditors with the following ageing analysis.

Group
2001 2000
HK$'000 HK$'000
Current 12,617 7.244
1 to 3 months 16,580 8,525
More than 3 months but less than 12 months 12,844 2,014
42,041 17,783
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20. OBLIGATIONS UNDER FINANCE LEASES

The obligations under finance leases are repayable as follows:

Group
Present value of
Minimum lease minimum lease
payments payments

2001 2000 2001 2000

HK3'000 HK$'000 HX$°000 HK$000

Within one year 12,555 617 11,372 582

After 1 year but within 2 years 5,123 - 4,885 -

17,678 617 16,257 582

Future finance charges (1,421) (35) - -

Present value of lease obligations 16,257 582 16,257 582

29. I1SSUED CAPITAL
2001 2000
Number of Number of
shares Amount shares Amount
Authorised HK3'000 HK$'000
Preference shares of HK$1 each

At 1 January and at 31 December 288,929,402 288,929 288,929,402 288,929
Ordinary shares of HK$0.02 each

At 1 January 3,000,000,000 60,000 1,500,000,000 30,000

Increase of ordinary shares 3,000,000,000 60,000 1,500,000,000 30,000

At 31 December 6,000,000,000 120,000 3,000,000,000 60,000

Total 408,929 348,929
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21. 1SSUED CAPITAL (Cont'd)

2001 2000
Number of Number of
shares Amount shares Amount
Issued and fully paid HK$'000 HK$'000
Preference shares of HK$1 each
At 1 January 9,680,000 9,680 170,970,968 170,971
Converted to ordinary shares - - {161,290,968) (161,291)
At 31 December 9,680,000 9,680 9,680,000 9,680
Ordinary shares of HK$0.02 each
At 1 January 1,559,959,336 31,199 1,159,449,380 23,189
Issue of ordinary shares - 3,139,294,672 62,786 230,000,000 4,600
Converted from preference shares - - 161,290,968 3,226
Exercise of share options 8,000 - 9,218,988 184
At 31 December 4,699,262,008 93,985 1,559,959,336 31,199

Total 103,665 40,879

(a) By an ordinary resolution passed at a special general meeting on 23 November 2001, the authorised
ordinary share capital of the Company was increased to HK$120,000,000 by the creation of
3,000,000,000 additional ordinary shares of HK$0.02 each.

(b) In April 2001, share options were exercised to subscribe for 8,000 ordinary shares of HK$0.02 each
in the Company at a consideration of HK$3,920.

in December 2001, 3,139,294,672 new ordinary shares of HK$0.02 each were issued by way of a
rights issue on the basis of two rights shares for every one existing ordinary share, and two rights
shares for every one convertible preference share held, at an issue price of HK$0.0425 per share
(the "Rights Issue”). The net proceeds of the Rights Issue are used for providing additional working
capital of the Group.

All the new ordinary shares issued during the year rank pari passu in all aspects with the existing
ordinary shares of the Company.
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21. [ISSUED CAPITAL (Cont'd)

{©) According to the provisions of the Company’s Bye-laws and the conditions of the issue of the
preference shares, the holders of preference shares are entitled to convert &ll or any of the preference
shares into fully paid ordinary shares on the basis of one ordinary share of HK$0.02 each for every
HK$1 in nominal value of preference shares so converted. In each year the preference shares may be
converted on any of the following dates:

(i) the date falling on the 30th day after the date on which the audited financial statements of
the Campany for the last preceding accounting period are despatched to the holders of the
preference shares; or

(ii) the date falling on the 30th day after the date on which the interim results of the Company
in respect of any current accounting period are announced; or

(i) such other dates as may be notified in writing by the directors to the holders of the preference
shares not less than 30 days before such date.

In addition, as resolved by the directors on 16 December 1998, the preference shares may be
converted on every second Wednesday and every last Wednesday of each month, and if such date is
not a business day, on the next business day.

The Company may in accordance with the Companies Act of Bermuda and subject to the provisions
of the Company’s Bye-laws determine to redeem the relevant shares on any conversion date for a
sum equal to (i) the nominal capital paid up or credited as paid up thereon; (ii) a fixed premium
equal to five percent of the amount of such nominal capital; and (iii) outstanding dividends, out of
funds of the Company which would otherwise be available for dividend or distribution to the
holders of any class of share or out of the proceeds of a new issue of ordinary share.

22. SHARE OPTIONS

(a) In accordance with the Company’s employee share option scheme (the “Scheme”) which was adopted
in a special general meeting held on 25 October 1999, the directors of the Company may, at their
discretion, invite eligible employees, including executive directors of the Company, to take up share
options to subscribe for shares in the Company. Any share option granted can be exercised within
the period as set out in the terms and conditions for the Scheme. The subscription price for the
Company's share under the Scheme is determined by the board of directors and shall not be less
than the higher of 80% of the average of the closing market prices of the Company’s shares on the
Stock Exchange on the five trading days immediately preceding the date of offer of the options or
the nominal value of the Company’s shares.
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22. SHARE OPTIONS (Cont’d)
(a) (Cont'd)

Details of the share options granted by the Company under the Scheme and the share options
outstanding at 31 December 2001 are set out as follows:—

Number of share options

Adjusted At 1 Granted Exercised Lapsed At 31

Exercisable exercise January during during during  December

Date of grant period price 2001 the year the year the year 2001

HKS

25.10.1999 25.10.2000-24.10.2009 0.14 42,111,235 - - - 42111235
16.11.1999 16.11.2000-24.10.2009 0.16 6,045,000 - (8,000) (1,212,000) 4,825,000
23.12.1999 23.12.2000-24.10.2009 0.20 3,950,000 - - - 3,950,000
03.01.2000 03.01.2001-24.10.2009 0.23 3,025,000 - - - 3,025,000
24.01.2000 24.01.2000-24.10.2009 023 28,700,000 - - - 28,700,000
24.01.2000 21.02.2000-24.10.2009 023 7,635,000 - - {135,000)  7.500,000
25.01.2000 01.03.2000-24.10.2009 0.23 2,500,000 - - - 2,500,000
03.03.2000 03.04.2000-24.10.2009 0.76 19,000,000 - - - 19,000,000
03.03.2000 03.03.2001-24.10.2009 0.76 3,650,000 - - (500,000) 3,150,000
28.04.2000 28.04.2001-24.10.2009 033 5,975,000 - - (1,060,000) 4,915,000
01.06.2000 01.06.2001-24.10.2009 034 250,000 - - {250,000) -
09.08.2000 09.08.2001-24.10.2009 0.23 1,000,000 - - {450,000) 550,000
25.10.2000 25.10.2001-24.10.2009 0.12 10,372,274 | - - (440,000) 9,932,274
16.05.2001 16.05.2001-01.04.2003 0.08 - 200,000 - - 200,000
TOTAL 134,213,508 200,000 (8,000)  (4,047,000) 130,358,509

The exercise price per share option was adjusted by the multiplier of 0.3320 in January 2002 as a
result of completion of the Rights Issue.

(b) During the year, certain subsidiaries of the Company adopted employee share option schemes
("Subsidiary Schemes”), each in terms and conditions as adopted and approved in a special general
meeting of the Company held on 25 April 2001, whereby certain directors and chief executive of
the Company, who are also directors of these subsidiaries, are eligible under Subsidiary Schemes to
subscribe for shares in the respective subsidiaries under the terms and conditions stipulated therein.
No share option has ever been granted in any of the Subsidiary Schemes since adoption.
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23. [RESERVES

Capital Other Goodwill
Share  Exchange redemption capital  on conso- Accumulated
premium reserve reserve reserve lidation losses Total

HK$'000 HK$'000 HK$000 HK$°000 HK$'000 HK$000 HK$°000

Group
At 1 January 2000 227,407 1,117 6 (1,087) (62,761) (253,582) (88,900)
Share issue 912,221 - - - - - 912,221
Share issue expenses (16,894) - - - - - (16,894)
Release on disposal

of subsidiaries - (1,17 - 1,087 560 - 530
Exchange difference

on translation of foreign

subsidiaries - {388) - - - - (388)
Goodwill on acquisition

of subsidiaries - - - - (7,134) - (7,134)
Net profit attributable

to shareholders - - - - -~ 1,302 1,302
At 31 December 2000 1,122,734 (388) 6 - {69,335) (252,280) 800,737
Share issue 70,638 - ~ - ~ - 70,638
Share issue expenses {6,131} - - - - - (6,131}
Exchange difference

on translation of foreign

subsidiaries - 381 - - -~ - 387
Goodwill on consolidation

written off - - - - 69,335 - 69,335
Net loss attributable

to shareholders - ~ - - - (681,315) (681,315)
At 31 December 2001 1,187,241 (M 6 - - (933,595) 253,645
Company
At 1 January 2000 227,407 - 6 - ~ (252,495) (25,082)
Share issue 912,221 - - - ~ - 912,221
Share issue expenses (16,894) - - - - - {(16,894)
Net profit attributable

to shareholders - - - - - 31,713 31,713
At 31 December 2000 1,122,734 - 6 - - (220,782) 901,958
Share issue 70,638 - - - - - 70,638
Share issue expenses (6,131) - - - ~ - (6,131)
Net loss attributable

to shareholders - - - - - (459,819) (459,819)
At 31 December 2001 1,187,241 - 6 - - (680,601) 506,646

There were no reserves available for distribution as at 31 December 2001 (2000: Nil).
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RECONCILIATION OF (LOSS)/PROFIT BEFORE TAXATION TO NET CASH OUTFLOW FROM

OPERATING ACTIVITIES

2001 2000
HK$'000 HK$'000
{Loss)/Profit before taxation (682,025) 3,995
interest income (4,216) (28,795)
Income from unlisted investments - (66)
Interest on obligations under finance leases 1,216 140
Depreciation 32,134 10,508
Loss on disposal of property, plant and equipment 1,471 152
Intangible assets and goodwill written off 114,795 -
Unrealised holding loss on other investments 240,476 -
Provision for diminution in value of investment securities 72,021 8,904
Share of results of associates 752 1,110
Amortisation of long-term investments - 1,000
Bad debts written off 27,237 42
Provision for doubtful debts 6,170 1,100
Loss on disposal of other investments 3,807 -
Gain on disposal of subsidiaries ~ (23,521)
Gain on disposal of investment securities ~ (76,051)
Amortisation of intangible assets 2,471 1,163
Changes in working capital:
Properties held for sale 3,734 (3,734)
Inventories 978 (2,399)
Trade and other receivables (13,185) (70,275)
Trade and other payables 491 90,114
Effect of exchange rate changes 381 -
Net cash outflow from operating activities (191,292) (86,613)

MAJOR NON-CASH TRANSACTION

The Group entered into finance lease arrangements in respect of machinery and equipment with a total
capital value at the inception of the arrangements of HK$24,601,000 (2000: HK$794,000).
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26. PURCHASE OF SUBSIDIARIES

2001 2000
HK$'000 HK3$°000
Net liabilities acquired:
Property, plant and equipment - 303
Trade and other receivables 759 808
Cash and cash equivalents 397 2,219
Trade and other payables {408) (5,203)
748 (1,873)
Goodwill 1,252 7,122
2,000 5,249
Satisfied by:
Cash 2,000 5,000
Direct costs incurred - 249
2,000 5,249
Analysis of the net outflow of cash and cash equivalents in respect of the purchase of subsidiaries:
2001 2000
HK$000 HK$'000
Cash consideration 2,000 5,000
Bank balances and cash acguired (397} (2,219)
Cash payment for direct costs - 249
Net outflow of cash and cash equivalents in respect
of the purchase of subsidiaries 1,603 3,030
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27. DISPOSAL OF SUBSIDIARIES
2001 2000
HK$°000 HK$'000
Net assets disposed of:
Property, plant and equipment - 10,219
Long-term investments - 5,757
Inventories - 2,016
Other investments 15,000 -
Trade and other receivables - 10,733
Cash and cash equivalents - 5,068
Trade and other payables - (12,952)
Taxation - (616)
Minority interests - (14,276)
Exchange reserve - (1,117)
Other capital reserve - 1,087
Reserve on consolidation - 560
15,000 6,479
Gain on disposal of subsidiaries - 23,521
15,000 30,000

Analysis of the net inflow/(outflow) of cash and cash equivalents in respect of the disposal of subsidiaries:

2001 2000

HK$°000 HK$'000

Cash consideration 15,000 -

Cash and bank balances disposed - (5,068)
Net inflow/(outflow) of cash and cash equivalents

in respect of the disposal of subsidiaries 15,000 (5,068)
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28. ANALYSIS OF CHANGES IN FINANCING DURING THE YEAR

issued capital Obligations

and under Minority

share premium finance leases interests

HK$'000 HK$000 HK$°000

At 1 January 2000 250,596 - 12,441
Cash inflow/(outflow) from financing 742,046 (212) -
Inception of finance leases contracts - 794 -
Share of profit for the year - - 1,954
Disposal of subsidiaries - - (14,276)
Conversion of preference shares 161,291 - -
At 31 December 2000 1,153,933 582 119
Cash inflow/(outflow) from financing 127,293 (8,926) 591
Inception of finance leases contracts - 24,601 -
Share of loss for the year - - (710)
At 31 December 2001 1,281,226 16,257 -

29. COMMITMENTS UNDER OPERATING LEASES

At the balance sheet date, total outstanding commitments in respect of land and buildings under non-
cancellable operating leases are payable as follows:

Group Company
2001 2000 2001 2000
HK$'000 HK$°000 HK$'000 HK$°000
Qperating leases which expire:
Within one year 10,361 4,515 651 1,284
In the second to fifth years inclusive 4,144 1,784 - 31
14,505 6,299 651 1,315
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30.

31.

DEFERRED TAXATION

At the balance sheet date, the major components of the deferred taxation liabilities/(assets) unprovided are

as follows:
Group
2001 2000
HK$000 HK$°000
Excess of tax allowances over depreciation 2,691 2,187
Tax losses carried forward (88,833) (28,421)
(86,142) (26,234)

A potential deferred tax asset has not been recognised in the financial statements in respect of tax losses
available to set off future profits as it is not certain that the tax losses will be utilised in the foreseeable
future.

RELATED PARTY TRANSACTION

During the year, the Group paid international telecommunication services fee of HK$6,563,000 (2000:
HK$4,471,000) to Mandarin Communications Limited, a subsidiary of SUNDAY Communications Limited
(“SUNDAY"). Messrs. Richard John Siemens, Kuldeep Saran and William Bruce Hicks are directors of both
the Company and SUNDAY.
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32. SEGMENTAL INFORMATION

The analysis of the principal business activities and geographical area of operations of the Group during
the year are as follows:

{a) By business segments

Year ended 31 December 2001

Telecom- Corporate
munication management
services services Others C{onsoclidated
HK$'000 HK$'000 HK$'000 HK$000
Turnover
External sales 224,162 34,912 4,822 263,896
Result
Loss from operations (163,391) (22,612) (16,107) (202,110)
Intangible assets and goodwill
written off (105,628) {2,508) (6,659) (114,795)
(269,019) (25,120) (22,766) (316,905)
Finance costs (1,216)
Other operating income and expenses (50,655)
Unrealised holding loss on other investments (240,476)
Provision for diminution in value of investment securities (72,021)
Share of results of associates (752)
Loss from ordinary activities (682,025)
Minority interests 710
Net loss attributable to shareholders (681,315)
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32. SEGMENTAL INFORMATION (Cont’d)

(a)

By business segments (Cont’'d)

Year ended 31 December 2001

AT
€-K:. NG

Convergence through Services

Telecom- Corporate
munication management
services services Others Elimination  Consolidated
HK$000 HK$000 HK$'000 HK$'000 HK$000
Other information
Capital expenditure 158,635 3,076 1,234
Depreciation and amortisation 30,725 1,286 2,076
Significant non-cash expenses
(other than depreciation
and amortisation) 7,678 - 271
Assets
Segment assets 268,899 8,134 9,715 (382) 286,366
Interests in associates 4,838
Unallocated assets 761,790
Intra-segment elimination (580,871)
472,123
Liabilities
Segment liabilities 618,010 34,629 39,858 (581,253} 111,244
Unallocated liabilities 3,569

114,813
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32. SEGMENTAL INFORMATION (Cont'd)

(a) By business segments (Cont’'d)

Year ended 31 December 2000

Telecom- Corporate
munication management
services services Others Consolidated
HK$'000 HK$'000 HK$ 000 HK$000
Turnover
External sales 63,740 1,284 35,101 100,125
Result
Loss from operations (76,864) (9,777) (2,607) (89,248)
Finance costs (140)
Other operating income and expenses 103,397
Provision for diminution in value of investment securities (8,904)
Share of results of associates (1,110)
Profit from ordinary activities before taxation 3,995
Taxation (739)
Profit after ordinary activities after taxation 3,256
Minority interests (1,954)
Net profit attributable to shareholders 1,302
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Notes to the Financial Statements (conrd)
For the year ended 31 December 2001

32. SEGMENTAL INFORMATION (Cont'd)
(a) By business segments (Cont’d)

Year ended 31 December 2000

Telecom- Corporate
munication management
services services Others Elimination Consolidated
HK$°000 HK$°000 HK3$'000 HK3'000 HK$'000
Other information
Capital expenditure 134,957 3,276 5779
Depreciation and amortisation 8,760 345 2,266
Significant non-cash expenses
(other than depreciation and
amortisation) 1,142 - -
Assets
Segment assets 198,575 2,260 17,070 (303) 217,602
Interests in associates 12,687
Unallocated assets 993,148
Intra-segment elimination (283,463)
939,974
Liabilities
Segment liabilities 340,701 7,651 31,253 (283,766) 95,839
Unallocated liabilities 2,519
98,358

Annval Repert 2001 55




56

Notes o the Financial Statements (contd)
For the year ended 31 December 2001

32. SEGMENTAL INFORMATION (Cont'd)
(b) By geographicai segments

Year ended 31 December 2001

Asia North
Pacific America Consolidated
HK$'000 HK$'000 HK$'000
Turnover
External sales 150,319 113,577 263,896
Resulit
Loss from operations (105,181) (96,929) (202,110)
Intangible assets and goodwill written off (79,102) (35,693) (114,795)
(184,283) (132,622) (316,905)
Finance costs {1,216)
Other operating income and expenses (50,655)
Unrealised holding loss on other investments (240,476)
Provision for diminution in value of investment securities (72,021)
Share of results of associates (752)
Loss from ordinary activities before taxation (682,025)
Minority interests 710
Net loss attributable to shareholders (681,315)
Other information
Segment assets 313,551 153,734 467,285
Interests in associates 4,838
472,123
Capital expenditure 92,311 71,167
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Notes to the Financial Statements (conrd)
For the year ended 31 December 2001

32. SEGMENTAL INFORMATION (Cont’d)
(b) By geographical segments (Cont’d)

Year ended 31 December 2000

Asia North
Pacific America Consolidated
HK$'000 HK$°000 HK$'000
Turnover
External sales 67,603 32,522 100,125
Result
Loss from operations (78,681) (10,567) (89,248)
Finance costs (140)
Other operating income and expenses 103,397
Provision for diminution in value of investment securities (8,904)
Share of results of associates (1,110)
Profit from ordinary activities before taxation 3,995
Taxation (739)
Profit from ordinary activities after taxation 3,256
Minority interests (1,954)
Net profit attributable to shareholders 1,302
Other information
Segment assets 786,027 141,260 927,287
Interests in associates 12,687
939,974
Capital expenditure 47,886 97,253

33. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform to current year’s presentation.
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Summary of Results, Assets and Liabilities

of the Group

Results of the Group for the five years ended 31 December

2001 2000 1999 1998 1997
HK$000 HK$'000 HK$'000 HK$000 HK$'000
Turnover
Continuing operations 263,896 76,652 44,210 54,334 48,557
Discontinued operations - 23,473 1,035 - 28,160
263,896 100,125 45 245 54,334 76,717
{Loss)/Profit from operations (681,273) 5,105 (75,170) (55,323) (56,790)
Share of results of associates (752) (1,110) ~ - (21,478)
(Loss)/Profit before taxation (682,023) 3,995 (75,170} (55,323) (78,268)
Taxation - (739) (739) (1,763) (1,366)
(Loss)/Profit from ordinary
activities after taxation (682,025) 3,256 {75,909) (57,086) (79,634)
Minority interests 710 {1,954) (2,499) {6,469) (6,154)
Net (loss)/profit attributable
to shareholders {681,315) 1,302 (78,408) (63,555) (85,788)
{Loss)/Earnings per share
Basic (35.12) cents 0.08 cent (9.98) cents (12.45) cents (21.15) cents
Diluted N/A 0.07 cent N/A N/A N/A
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Assets and liabilities of the Group at 31 December

2001 2000 1999 1998 1997
HK$°000 HK$'000 HK$000 HK3$'000 HK$'000
Non-current assets 251,700 448,483 16,295 70,179 114,797
Current assets 220,423 491,491 115,752 15,406 108,802
Total assets 472,123 939,974 132,047 85,585 223,599
Less:
Non-current liabilities 4,885 - - - 5,237
Current liabilities 109,928 98,239 14,346 9,278 86,625
Total liabilities 114,813 98,239 14,346 9,278 91,862
357,310 841,735 117,701 76,307 131,737
Less:
Minority interests - 119 12,441 10,739 10,670
Net assets 357,310 841,616 105,260 65,568 121,067
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Notice of Annucl General Mesting

NOTICE IS HEREBY GIVEN THAT the Annual General Meeting of e-Kong Group Limited (the “Company”) will be
held at Suite 2101-3, K. Wah Centre, 191 Java Road, North Paint, Hong Kong, on Friday, 28 Jjune 2002 at
10:00 a.m. for the following purposes:—

1. To receive and consider the audited financial statements for the year ended 31 December 2001 and the
report of directors and of the auditors thereon;

2. To re-elect retiring directors and to fix their remuneration;
3. To re-appoint auditors and to authorise the board of directors to fix their remuneration;
Ordinary Resolutions

4. As special business, to consider and, if thought fit, pass the following resolution, with or without
amendments, as an ordinary resolution:—

"THAT:-

(@) subject to paragraph (c) of this Resolution, the exercise by the directors of the Company during the
Relevant Period (as hereinafter defined) of all the powers of the Company to allot, issue and deal
with additional ordinary shares of HK$0.02 each in the capital of the Company, or securities
convertible into shares, options, warrants, or similar rights to subscribe for any shares and to make
or grant offers, agreements, options or warrants which would or might require the exercise of such
powers be and is hereby generally and unconditionally approved;

(b) the approval in paragraph (a) of this Resolution shall authorise the directors of the Company during
the Relevant Period to make or grant offers, agreements, options or warrants which would or might
require the exercise of such powers after the end of the Relevant Period;

(Q) the aggregate nominal amount of share capital allotted or agreed conditionally or unconditionally to
be allotted (whether pursuant to an option or otherwise) and issued by the directors of the Company
pursuant to the approval in paragraph (a) of this Resolution, otherwise than pursuant to an issue of
shares as a result of:

0] a Rights Issue (as hereinafter defined); or

(i) any scrip dividend or similar arrangement providing for the allotment of shares, in lieu of the
whole or part of a dividend on shares of the Company, pursuant to the Bye-laws of the
Company from time to time; or

(iii)  the exercise of any option granted under any share option scheme or similar arrangement for
the time being adopted and approved by the shareholders of the Company for the grant or
issue to the employees of the Company and/or any of its subsidiaries or other defined
scheme participants of shares or rights to acquire shares of the Company; or
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(iv)  the exercise of redemption or conversion rights attaching to the non-cumulative convertible
redeemable preference shares of HK$1.00 each in the capital of the Company; or

(v) the exercise of subscription rights or conversion rights attaching to any warrants or any other
securities convertible into shares which may be issued by the Company

shall not exceed 20% of the aggregate nominal amount of the share capital of the Company in
issue as at the date of passing this Resolution and the said approval shall be limited accordingly; and

(d) for the purpose of this Resolution:-

“Relevant Period” means the period from the passing of this Resolution until whichever is the
earliest of:

) the conclusion of the next annual general meeting of the Company;

(ii) the expiration of the period within which the next annual general meeting of the Company is
required by the Bye-laws of the Company or any applicable law to be held; and

(i}  the date on which the authority given under this Resolution is revoked or varied by an
ordinary resolution of the shareholders of the Company in general meeting.

“Rights Issue” means an offer of shares open for a period fixed by the directors of the Company to
the holders of shares of the Company or any class thereof on the register of members of the
Company on a fixed record date in proportion to their then holdings of such shares or any class
thereof (subject to such exclusions or other arrangements as the directors of the Company may
deem necessary or expedient in relation to fractional entitlements or having regard to any restrictions
or obligations under the laws of, or the requirements of any recognised regulatory body or any
stock exchange in any territory applicable to the Company).”

5. As special business, to consider and, if thought fit, pass the following resolution, with or without
amendments, as an ordinary resolution:-

“THAT:-

(a) subject to paragraph (b) of this Resolution, the exercise by the directors of the Company during the
Relevant Period (as hereinafter defined) of all the powers of the Company to purchase issued
ordinary shares of HK$0.02 each in the capital of the Company on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange™), or on any other stock exchange on which the shares of the
Company may be listed and which is recognised by the Securities and Futures Commission and the
Stock Exchange for this purpose (“Recognized Stock Exchange”), subject to and in accordance with
all applicable laws and/or the requirements of the Rules Governing the Listing of Securities on the
Stock Exchange and, if applicable, of any Recognized Stock Exchange, as amended from time to
time be and is hereby generally and unconditionally approved,
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(b) the aggregate nominal amount of shares of the Company to be purchased by the Company pursuant
to the approval in paragraph (a) of this Resolution shall not exceed 10% of the aggregate nominal
amount of share capital of the Company in issue as at the date of passing this Resolution and the
said approval shall be limited accordingly; and

{c) for the purpose of this Resolution:-

“Relevant Period” means the period from the passing of this Resolution until whichever is the
earliest of:

(i) the conclusion of the next annual general meeting of the Company;

(i) the expiration of the period within which the next annual general meeting of the Company is
required by the Bye-laws of the Company or any applicable law to be held; and

(i)  the date on which the authority given under this Resolution is revoked or varied by an
ordinary resolution of the shareholders of the Company in general meeting.”

6. As special business, to consider and, if thought fit, pass the following resolution, with or without
amendments, as an ordinary resolution:—

“THAT conditional upon Resolutions 4 and 5 set out in the notice convening this meeting being passed of
which this Resolution forms part (the “Notice”), the aggregate nominal amount of the number of the
shares in the capital of the Company which are purchased by the Company under the authority granted
pursuant to Resofution 5 set out in the Notice shall be added to the aggregate nominal amount of share
capital of the Company that may be allotted, issued, and dealt with or agreed conditionally or unconditionally
to be allotted, issued and dealt with by the directors of the Company pursuant to Resolution 4 set out in
the Notice, provided that such amount of shares shall not exceed 10% of the aggregate nominal amount
of the share capital of the Company in issue at the date of passing this Resolution.”

Special Resolution

7. As special business, to. consider and, if thought fit, pass the following resolution, with or without
amendments, as a special resolution:-

“THAT the Bye-laws of the Company be altered in the following manner:—
(a) by adding the following definition in Bye-law 1 immediately after the definition “dollars” and "$":—

“electronic communication” A communication sent by electronic transmission in any form
through any medium.
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(b) by deleting Bye-law 2(e) in its entirety and substituting the following in its place.-

"expressions referring to writing shall, unless the contrary intention appears, be construed as including
printing, lithography, photography and other modes of representing words or figures in a visible
form or, to the extent permitted by, and in accordance with the Statutes and other applicable laws,
rules and regulations, any visible substitute for writing (including an electronic communication), or
partly in one visible form and partly in another visible form.”

(c) by adding the following as paragraph (k) in Bye-law 2:-

“References to a document being executed include references to its being executed under hand or
under seal or, to the extent permitted by, and in accordance with the Statutes and other applicable
laws, rules and regulations, by electronic signature or by any other method. References to a document,
to the extent permitted by, and in accordance with the Statutes and other applicable laws, rules and
regulations, include references to any information in visible form whether having physical substance
or not.”

(d) by deleting Bye-law 153 in its entirety and substituting the following in its place:-

“153. (A) Subject to Section 88 of the Act and Bye-law 153(B), the Company will, in accordance
with the Statutes and other applicable laws, rules and regulations, deliver or send to
every member of, and every holder of debentures of, the Company and to every other
person who is entitled to receive notices of general meetings of the Company under
the provisions of the Statutes or of these presents a copy of the relevant financial
documents in respect of the Company or a copy of the summary financial report in
place of a copy of the relevant financial documents from which the report is derived
not less than twenty-one (21) days before the date of the general meeting of the
Company (or such other time as is permitted under the Statutes and other applicable
laws, rules and regulations), provided that this Bye-law shall not require a copy of
these documents to be sent to more than one of the joint holders of any shares or
debentures or to any member of, or any holder of debentures of, the Company who is
not entitled to receive notices of general meetings of the Company and of whose
address the Company is unaware, but any member or holder of debentures of the
Company to whom a copy of these documents has not been sent shall be entitled to
receive a copy of these documents free of charge on application to the Company.

(B) Where an entitled person under Bye-law 153(A) has, in accordance with the Statutes
and other applicable laws, rules and regulations, agreed to his having access to the
relevant financial documents and/or the summary financial report in respect of the
Company on the Company‘s computer network as mentioned in Bye-law 160(v) or, to
the extent permitted by, and in accordance with the Statutes and other applicable
laws, rules and regulations in any other manner (including by any other form of
electronic communication) instead of being sent the documents or report, as the case
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may be (an “Assenting Person”), the publication or making available by the Company,
in accordance with the Statues and other applicable laws, rules and regulations, on
the Company's computer network referred to above of the relevant financial documents
and/or the summary financial report throughout the period beginning not less than
twenty-one (21) days before the date of the general meeting of the Company and
ending on such date in accordance with the Statues and other applicable laws, rules
and regulations (or such other period or time as is permitted under the Statutes and
other applicable laws, rules and regulations) or in such other manner shall be treated
as having sent a copy of the relevant financial documents or a copy of the summary
financial report to an Assenting Person in satisfaction of the Company’s obligations
under Bye-law 153(A).”

(e) by deleting Bye-laws 160 to 161 in their entirety and substituting the following as new Bye-laws:~

“160. Any notice or document, whether or not to be given or issued under the Statues, other
applicable laws, rules and regulations or these presents from the Company, may be served or
delivered by the Company upon any member of, and any holder of debentures of, the
Company and to any other person who is entitled to receive notices under the provisions of
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the Statutes or these presents:

)

(if)

(iii)

personally;

by sending it through the post in a prepaid envelope or wrapper addressed to such
person at his registered address;

by advertisement in English in at least one English fanguage newspaper and in Chinese
in at least one Chinese language newspaper being in each case a newspaper published
daily and circulating generally in Hong Kong and specified or permitted for this purpose
by the Statutes and other applicable laws, rules and regulations, and for such period
as the Directors shall think fit to the extent permitted by, and in accordance with the
Statutes and other applicable laws, rules and regulations;

by sending or transmitting it as an electronic communication to such person at any
telex or facsimile transmission number or electronic number or electronic address or
computer network or website supplied by him to the Company for the giving of notice
or document from the Company to him to the extent permitted by, and in accordance
with, the Statutes and other applicable laws, rules and regulations.

by publishing it on the Company’s computer network and giving to such person notice
in accordance with the Statutes, other applicable laws, rules and regulations stating
that the notice or other document is available there (a "Notice of Availability”) to the
extent permitted by, and in accordance with, the Statutes and other applicable laws,
rules and regulations. The Notice of Availability may be given to such person by any of
the means set out in Bye-law 160(i), (i), (iii), (iv) or (vi); or




e-K'. NG

Convergence through Services

Notice of Annual General Meeting (conrd)

161.

(vi)

by sending or otherwise making available to such person through such means to the

extent permitted by, and in accordance with, the Statutes and their applicable laws,

rules and regulations.

Any notice or other document:

(i)

(1)

(iii)

if served or delivered by post, shall be deemed to have been served or delivered
on the day following that on which the envelope or wrapper containing the
same is posted, and, in proving such service or delivery, it shall be sufficient to
prove that the envelope or wrapper containing the notice or document was
properly prepaid, addressed and put into the post. A certificate in writing signed
by the Secretary or other officer of the Company or other person appointed by
the Board, that the envelope or wrapper containing the notice or other document
was so prepaid, addressed and put into the post shall be conclusive evidence
thereof;

if sent or transmitted as an electronic communication in accordance with Bye-
law 160(iv) or through such means in accordance with Bye-law 160(vi), shall be
deemed to have been served or delivered at the time of the relevant dispatch or
transmission. A notice or document published on the Company's computer
network in accordance with Bye-law 160(v) shall be deemed to have been
served or delivered on the day following that on which a Notice of Availability
is sent to the entitled person. In proving such service or delivery, a certificate in
writing signed by the. Secretary or other officer of the Company or other person
appointed by the Board as to the fact and time of such service, delivery, dispatch,
transmission or publication shall be conclusive evidence thereof;

if served or delivered in person, shall be deemed to have been served or delivered
at the time of personal service or delivery, and in proving such service or
delivery, a certificate in writing signed by the Secretary or other officer of the
Company or other person appointed by the Board that the notice or document
was so served or delivered shall be conclusive evidence thereof; and

if served by advertisement in newspapers in accordance with Bye-law 160(iii),
shall be deemed to have been served on the day on which such notice or
document is published.

Where a person has in accordance with the Statutes and other applicable laws, rules

and regulations consented to receive notices and other documents from the Company

in the English language only or the Chinese language only but not both, it shall be

sufficient for the Company to serve on or deliver to him any notice or document in

such language only in accordance with these presents unless and until there is a notice

of revocation or amendment of such consent given or deemed to have been given by
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8.

such person to the Company in accordance with the Statutes and other applicable
laws, rules and requlations which shall have effect in respect of any notice or document
to be served on or delivered to such person subsequent to the giving of such notice of
revocation or amendment.

162. All notices or other documents with respect to shares standing in the names of joint holders
shall be served on or delivered to whichever of such persons is named first in the register of
members and any notice or document so served or delivered shall be deemed a sufficient
service on or delivery to all the holders of such shares.”

(f) by renumbering the existing Bye-laws 162 to 168 as Bye-laws 163 to 169.
To transact any other business.
By Order of the Board

Wang Poey Foon, Angela
Company Secretary

Hong Kong, 3 April 2002

Notes:

A member entitled to attend and vote at the meeting convened by the above notice (or at any adjournment thereof) is entitled to
appoint a proxy to attend and vote on his/her behalf. A member may appoint a proxy in respect of part only of his/her holding of shares
in the Company. A proxy need not be a member of the Company.

To be valid, the form of proxy, together with the power of attorney or other authority, if any, under which it is signed, or a certified
copy of such power of attorney or authority, must be deposited at the Company’s branch share registrars in Hong Kong, Secretaries
Limited, 5th Floor, Wing On Centre, 111 Connaught Road Central, Hong Kong, not less than 48 hours before the time appointed for
holding the meeting or any adjourned meeting {as the case may be).

Compietion and delivery of a form of proxy shall not preclude a member from attending and voting in person at the meeting convened,
if the member so desires and in such event, the form of proxy shall be deemed to be revoked.

An explanatory statement containing further details regarding resclutions 4 to 6 above will be sent to members and other persons who
are entitled thereto together with the Company’s 2001 Annual Report.

Amendments to the Bye-laws are being made to reflect the recent changes to the Companies Ordinance and the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited. An explanatory statement containing information regarding, inter
alia, the amendments to the Bye-laws of the Company will be sent to the members together with the Company's 2001 Annual Report.

The Register of Members of the Company will be closed from Tuesday, 25 June 2002 to Friday, 28 June 2002, both days inclusive,
during which period no transfer of shares will be effected.

In order to determine entitlement to attend and vote at the forthcoming annual general meeting, all share transfers accompanied by the
relevant share certificates, must be lodged with the Company's branch share registrars in Hong Kong, Secretaries Limited, 5th Floor,
Wing On Centre, 111 Connaught Road Centrai, Hong Kong for registration by not later than 4:00 p.m. on Monday, 24 June 2002.
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“BT%E ZET-£XR-RE 0.34 250,000 - - (250,000) -
~A—8 “EZAFTAZ+EA
—EEEE —22-ENfAABE 023 1,000,000 - - (450,000) 550,000
NEME ZEENETAZTHEE
ZEFEE ~%%-%+fF-+HEBE 0.12 10,372,274 - - (440.000) 9,932,274
+A-t18 ZEEAETAZTEA
IBE-% ZEE-ERRTABE 0.08 - 200,000 - - 200,000
LATAH ZEEZENA-A
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EZGERRESF FRAESERESE ([MBARE.) Bl ARFETEERIETHRAR
(NMARZEMBRASZES) RENBRARNEAATERTREMEERRGHAERENELT
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EXER Hadx HSEE
BREORE ERGEE & HE ZHEE BRiER MmE
FET FET FET FET FET FAETT FET
TEEB
R_EZTEHF
—A-—-A 227,407 1,117 6 (1,087) (62,761) (253,582)  (88,900)
BT 912,221 — — — — — 912,221
BT zHEX (16,894) — — — — — (16,894)
HENEB QR B - (1,117) — 1,087 560 - 530
Hings B QR
ZERZH - (388) - - — - (388)
WENBAREE
2B — — — — (7,134) - (7,134)
R EAG AT FE - - - — - 1,302 1,302
R_EETF
+-—RB=+—8H 1,122,734 (388) 6 - (69,335) (252,280) 800,737
BITERM 70,638 — — — — - 70,638
BIROZES (6,131) — - — — — (6,131)
el b N oy NG
ZIERETR - 381 - — — — 381
HETEEBS
EEfzBE - - — — 69,335 - 69,335
BEEEEEZE - - - — — {681,315 (681,315)
R=-BE-—-F
+=—HA=+—8 1,187,241 (7) 6 - — {933,595) 253,645
¥ N
R_EETF
—A—B8 227,407 - 6 — —  (252,495) (25,082)
B H 912,221 - - - — — 912,221
BIROzZEX (16,894) — - — — — (16,894)
BEEG G ZE - - - - - 31,713 31,713
R-_TESETE
+-_HA=+—8H 1,122,734 — 6 — —  (220,782) 901,958
BTRMG 70,638 — — — — — 70,638
BiITEhBEX (6,131) - - - - - (6,131)
REEEEEFHR - - - - —  (459,819) (459,819)
R-BE2E-F
+-—B=+—H 1,187,241 - 6 - — {680,601) 506,646

RIFEE-FT-R=

TR UEBEEANHSRZEE(ZFTEEF E) -

i

4

|

B FH 46




%%%%W%ﬁ)

E_FE—FFAEFHULEFE

24, BBA (BR) /BARECEEERSREBE2RAT

—EE-F —ETEE
FHT FHET
BRELAT (BB &7 (682,025) 3,995
MR A (4,216) (28,795)
FELTHREBEWA - (66)
BRBAEAEZFE 1,216 140
& 32,134 10,508
HEME BERZBZER 1,471 152
BRAEREEMWE 114,795 -
BEAMIREL RERERE 240,476 -
EHBRERERE 72,021 8,904
RNt DR ¥E 752 1,110
REICEEH - 1,000
22 BR 88 27,237 42
AR E 6,170 1,100
HEHEMIZEZ EIE 3,807 -
HEMB LR ZWE - (23,521)
HEESKREZKS - (76,051)
HMEHETEAE 2,471 1,163
EEESEE:
TEME 3,734 (3,734)
w8 978 (2,399)
B5REMEURIRIE (13,185) (70,275)
%%&EWEH%’IE 491 90,114
BREFH 381 -
REERZ2RERE TR (191,292) (86,613)
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LR R N - 303
Z5REMBEWRE 759 808
RehBAeSEHEE 397 2,219
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748 (1,873)
o2 1,252 7,122
2,000 5,249
TR
R 2,000 5,000
FMEEZEERE - 249
2,000 5,249
FRHWENBRARZRE SRR ESEEI AL FES AT
—EE-F ZETEE
FHT FET
REeaRE 2,000 5,000
PR EEZRITEERES (397 (2,219)
LRSI ZEERT - 249
EREWNENBATIZREEREEEEERALRE 1,603 3,030
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27. HWEMELR
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FreEzEEFE:

- HELEE - 10,219
REB®E - 5,757
TE - 2,016
HEMimE 15,000 -
ZE5REMBEWTIR - 10,733
ReRELESHEER - 5,068
ZoOREMERRE - {12,952)
1B - (616)
LEHBEREER - (14,276)
B fEE - (17
EmhERHB - 1,087
GAKEZRE - 560
15,000 6,479
LEWBRE Z WS - 23,521
15,000 30,000

TEMRBLAAZESRBEESEERLRA (FL) BEIH:
—EE—F —EBEEE
FET FET
ReRE 15,000 -
FHEEHSRETER - (5,068)
ERHEMBRARAZRERREESEEERA (FH) B8 15,000 (5,068)
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28. FREESDH 2N
ERITERER
BROBE HEESERE LERFEEZR
FAET FETL FAET
R_EEEF—/F—H 250,596 — 12,441
BMEBELSREACRE) 742,046 (212) -
FHREELHEN — 794 -
REERERERN — — 1,954
HERE LR — — (14,276)
HBELER 161,291 - —
R-_EEEFE+_/R=+—H 1,153,933 582 119
BMEBEREAS (RE) 127,293 (8,926) 591
PHREETHEER — 24,601 —
NEFELEES - - (710)
R-SZE-—-S+-A=+-—H 1,281,226 16,257 -
20, REPERAE
REER BRETAREZ I EEFELHEET NI REEREL T
FER ERTF
BB —ETEF —EE-F ~ETEEF
FET FET FET FiE T
AR E R W

—FRx 10,361 4,515 651 1,284
FE_EZEFF(BREEERFEENRN) 4,144 1,784 - 31
14,505 6,299 651 1,315
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30. EAEHRIE

REER RBEZECHEAE(BE) ZEXBHESWT:

TEH
—EE-F —EEEF
FETT FET
SHRBERBETE 2,691 2,187
MIEEBEE (88,833) (28,421)
(86.142) (26,234)

ERNEABRRANEERARKRER EEZRERBEELY RSAIAEERERNZHIBEBENM
BHRANER-

3. BEALIRES
ERAREERESUNDAY Communications Limited ([SUNDAY]) Z M B 2 & Mandarin Communications

Limited X (T EIFR BRI & /6,563,000 T (ZTFFF:4,471,000%8 7T) °Richard John Siemens5 & -
Kuldeep Saran 5% 4 R William Bruce Hicks5E £ B A 2 7 RSUNDAYZ E =-
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32. DEEHR
AEEAEEERRTELBRIEE S ZAMMT:
(a) REXKES

BE_Z2-S+-B=+—-RBLEE

TtRER
EARE R %% Hi sa
FET FET FET FET
X
HONHE 224,162 34,912 4,822 263,896
HiE
B ER (163,391) (22,612) (16,107) (202,110)
ETEEREEME {(105,628) (2,508) (6,659) (114,795)
(269,019) (25,120) (22,766) (316,905)
BE R A (1,216)
EmEE R ARBE {50,655)
BEEHMREZ REHE S (240,476)
BHIEERERE (72,021)
JEREE L N A B4R (752)
EEEBEE {682,025)
LEBREES 710
RERFERERFE (681,315)
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BEZ_8F-Ft+-A=t+—-BLEE

TEER
EHBR% i Hit Y we
FAETT FET FET FET FET
=N 158,635 3,076 1,234
ER#H 30,725 1,286 2,076
FEHESHI
(& REERN) 7,678 — 271
BE
DEHEE 268,899 8,134 9,715 (382) 286,366
R NETR - R 4,838
AFHEEE 761,790
MER D fE Y 8 (580,87 1)
472,123
=R
SEBEE 618,010 34,629 39,858 (581,253) 111,244
ATAEEE 3,569
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32. DEEW (&)
(a) REBDS (£)

BEE-STEF+-A=t-HLEE

TEER
B % PR 3% Hit e
FET FET FET FAEIT
X
HONHE 63,740 1,284 35,101 100,125
E ¥
IR (76,864) (9,777) (2,607) (89,248)
R E R R (140)
Em@EeE R ARREX 103,397
BLEEERERE (8,904)
EEMLE LT EE (1,110)
GHAEBERRET 3,995
o] (739)
BB EEER ST 3,256
LY EER (1,954)
BRERENZFEE 1,302
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(a) REKES (&)

BE-SSRF+-A=1+-ALEE

GhEEE
ERBRRE BR 3% Hip Fog ] - &®e
FETT FET FET FET FET
EXEX 134,957 3,276 5,779
WEREHE 8,760 345 2,266
FEHEBREHEX
MER&HERIN) 1,142 - -
BE
THEEE 198,575 2,260 17,070 (303) 217,602
B D AR 12,687
RFOEEE 993,148
M ER D R E (283,463)
939,974
a8
DERE 340,701 7,651 31,253 (283,766) 95,839
KFHERE 2,519

98,358




\NG

Convergence through Services

B 75 5 & W5 ) B

BE-FF-FL-ASr-ALEE

?
A

32. DEEN (&)
(b) RHWEE D

BE-2T-S+-A=+t-HLEE

DARME it E M 7248
FET FET FET

EEE
HINEE 150,319 113,577 263,896
¥E
rEEE (105,181) (96,929) (202,110)
EREELHEME (79,102) (35,693) (114,795)

(184,283) (132,622) (316,905)
BERA {1,216)
HE@Eeh AMEX (50,655)
BEAEMKREZREBERER (240,476)
REBHBERE (72,021)
FEEBmENTIEE (752)
BREAIEEER BN (682,025)
LES R 710
R EIEE B FE (681,315)
Hir g H
DEEEE 313,551 153,734 467,285
Bh LB R 4,838
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32. DEEH (&)
(b) HHEEBED (£)

BE-ZZEF+-RA=1+-BLEE

TA#HE 3t &M ®e
FET FHET FETT

ERE
HINHE 67,603 32,522 100,125

g

BEEE (78,681) (10,567) (89,248)
RN (140)
EmEERARBX 103,397
HERBERERE (8,904)
FEIGEE & QAR %E (1,110)
MREBAEEEBERT 3,995
18 (739)
BHBEEEEERA 3,256
DB R R (1,954)
A% R (L&) F 5 i 1,302
SEEE 786,027 141,260 927,287
BMENRER 12,687
939,974
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AEBCXE EERBERZ

FRBEET-_A=T-RLIBFEZ¥&

—E2E—F —EFLEE —AANE —ANANE —hht&F
FET FETT FEIT FETT FAEIT
4]

BERKEER 263,896 76,652 44,210 54,334 48,557
EBEGLERER - 23,473 1,035 — 28,160
263,896 100,125 45,245 54,334 76,717
Ee (B|) RN (681,273) 5,105 (75,170) (55,323) (56,790)
EEEHE DR ¥EE {752) (1,110) — — (21,478)
BB A (B5E),BR {682,025) 3,995 (75,170) (55,323) (78,268)
¥ - (739) (739) (1,763) (1,366)
BHALSEER (H8), %7 {682,025) 3,256 (75,909) (57,086) (79,634)
LEBEER 710 (1,954) (2,499) (6,469) (6,154)
REEMN (FE) B IHE (681,315) 1,302 (78,408) (63,555) (85,788)

gK (EF8) BF
K (35.12)7% 0.087& L (9.98)7% fili {12.45)& 4 (21.15)# 10
i TE A 0.0775 1 TER TiEA TEH
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)

ZEERT=-A=+-HZEERAE

—Z2EE-F —TERER —hNE —NANE —NhtE
FET FHET FET FHET FHET
*kRBEE 251,700 448,483 16,295 70,179 114,797
ThBEE 220,423 491,491 115,752 15,406 108,802
HEE 472,123 939,974 132,047 85,585 223,599
ﬁ‘.
EREBEE 4,885 - — - 5,237
REBEE 109,928 98,239 14,346 9,278 86,625
R 114,813 98,239 14,346 9,278 91,862
357,310 841,735 117,701 76,307 131,737
A
LPERRESR - 119 12,441 10,739 10,670
BEZFE 357,310 841,616 105,260 65,568 121,067
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